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Plan the home of your dreams bond by bond. Every 


War Bond you buy will pay for some part of it and 
as your plans mature your bonds will grow in value. 


You will want a modern kitchen—one or more bath- 
rooms—a powder room—effortless heating and other 
features. Ear-mark your bonds, dedicating each purchase 
to a specific purpose and watch their value increase. 


The bonds you buy now will build your home by 
and by. Ex 


AMerican & Standard 
Raprator ™ Sanitary 
NewYork CORPORATION Pittsburgh 


MERICAN ‘ dard” at SUN BEA AND ys 
HEATING EQUIPMENT ‘PLUMBING FIXTURES =f >| WINTER AIR CONDITIONERS 
are currently available under Government 
regulations. When war restrictions are re- 
moved and civilian production is resumed, of war production have 
our products will be available through Heat- met 
ing and Plumbing Contractors, as heretofore. ang ° 
While our facilities are presently engaged in Time Payments are 
war production much thought is being given . : available for Heating ME: 
to Research and Design, to the end that our ELAS | . ———i and Plumbing under 
post-war products will represent every pos- \ [EF regulations prescribed THI 
sible advance. by the Government. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In Boston 


alert investors get the 
news they want from the 
financial columns of The 
BOSTON GLOBE — Bos- 
ton’s only all-day newspa- 
per. It’s a “must” for 
your advertising message. 


Bakston Globe | 


MORNING-EVENING-SUNDAY 


FRANCIS I. DUPONT & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET * NEW YORK 


H. M. Collins, Auctioneer 


ADRIAN H. MULLER & SON 


Stocks and Bonds at Auction 
Sales Wednesday in New York City 
Friday in Jersey City 
New York City Office, 39 Broadway 
Jersey City Office, 75 Montgomery St. 


ANACONDA COPPER MINING CO. 


25 Broadway 
New York 4, N. Y., November 22, 1944. 


DIVIDEND NO. 146 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of One Dollar ($1.00) 
er share upon its Capital Stock of the par value of 
50 per share, payable December 20, 1944, to holders of 
such shares of record at the close of business at 
3 o'clock P. M., on December 5, 1944. 


JAS. DICKSON, Secretary & Treasurer. 
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Never Underestimate the Power of a Woman! 


Between 1930 and 1940 the number 

of women employed in the American | 
distribution system almost tripled . . . 
2, 560,000 in 1940. 3 LADIES’ HOME JOURNAL a 
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Public Utilities 


Despite the general opinion that the success 
of the fourth term bid was attributable to the 
emphasis upon foreign affairs, domestic 
“reform” will probably continue. Does this 
mean another bear market in utility stocks? 


he telegraph wires bearing the 

election returns had _ scarcely 
cooled off when President Roosevelt 
announced that he would actively 
support plans for a number of re- 
gional power authorities—seven or 
more new TVAs. 

In addition to such factors as 
axes, government Subsidized compe- 
‘ition, and a generally hostile attitude 
by some members of the Executive 
Department, the workings of admin- 
istrative law are among the most im- 
portant factors in the outlook for 
tility securities. Despite all of the 
directly adverse influences on utility 
parnings, the record over the past 
men years has been good. Statistics 
prepared by the Edison Electric In- 
stitute show that the aggregate net 
ncome of electric utility companies 
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rose from a low of $391 million in 
1934 to $515 million in 1943. The 
only recessions in this long upward 
trend were minor declines in 1939 
and 1941-42, 

In 1942, the utility companies were 
hit very hard by new Federal taxes ; 
nevertheless, net income amounted 
to $499 million against $557 million, 
the highest point in recent years. 

Despite the fact that net income 
of the electric utilities declined only 
to $537 million in 1941, the record 
shows a sharp drop in market valua- 
tions.of utility stocks following Presi- 
dent Roosevelt’s third term reelection 
in the preceding year. The Dow- 
Jones utility average dropped from 
a high of 27.10 in 1939 to 18.03 in 
1940; following a brief rally prior 
to Mr. Roosevelt’s reelection, the de- 


Heatetreum Face of Grand Coulee Dam 


cline was resumed late in 1940 and 
continued throughout most of 1941. 
The utility average that year hit a 
low of 13.51, and in 1942 sank to 
10.58, which compares with = 1932 
of 16.53. 

Granting that the continuance i 
power of the New Deal was not the 
only influence contributing to. the 
long bear market in utilities, it is evi- 
dent that the market has long re- 
garded the successive reelections of 
Mr. Roosevelt as a major bearish fae- 
tor. This is because the actions of 
the Administration have been inter- 
preted as an unrelenting “war on the 
utilities,” and there undoubtedly is 
some justification for this viewpoint. 


Many Questions 


Mr. Roosevelt’s reelection for a 
fourth term raises a number of ques- 
tions;.May we expect a continuance 
of this “war”? If so, does this neces- 
sarily mean a resumption of the long 
bear market in utility stocks which 
was apparently reversed in the last 
half of 1942 and the first half of 
1943: Furthermore, should one in- 
terpret the gradual advance in utility 
equities in the current year (up to 
October) as based primarily upon 
hopes of a major political change? 

Such hopes undoubtedly affected 
the market to some extent, but the 
generally good action of utility stocks 
appears to have been predicated 
mainly on (1) attractive yields on 
dividends which are well protected 
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in the majority of cases; and (2) de- 
velopments which show that changes 
under government regulation do not 
necessarily have adverse conse- 
quences for equity holders. 

There have been numerous in- 
stances in which progress toward re- 
capitalization—or even liquidation— 
under the Public Utility Act has 


been accompanied by rising markets, 


for holding company securities. For 
companies within the jurisdiction of 
the Federal Power Commission, the 
FPC’s insistence upon write-offs, re- 
ducing book valuations of properties 
to “original cost,” has had temporari- 
ly depressing effects upon some utility 
stocks. But after agreements have 
been effected on accounting adjust- 
ments, the stocks have usually re- 
covered. Restrictions have been 
placed upon dividend payments in 
‘some cases but—in ‘general—the re- 
sults have not been as disturbing as 
was expected. 

This brings up the important point 


‘that state regulation prevails for op- 


erating companies which are not con- 
trolled by holding companies, if their 
lines do not cross state borders and 
their plants do not generate hydro 
power on navigable:streams. With 
the partial or complete distribution of 
assets of a number of holding compa- 
nies, the basis for Federal regulation 
will be removed, and the policies of 
state public utility commissions will 
control in an increasing number of 
utility situations. (Local companies 
controlled by holding companies are 
also subject to state regulation, but 
the viewpoints of state and Federal 
commissions do not always agree. ) 


Conflicting Opinion 


The conflict of opinion among state 
commissions was brought into the 
limelight at the recent con¥ention of 
the National Association of Railroad 
and Utilities Commissioners. <A 
member of the Pennsylvania com- 
mission proposed the formation of a 


new group, calling upon “liberal state 
commissions” and. Federal agencies 
to break away from the “reactionary 
utility-dominated” Association. This 
proposal was made in connection 
with a report on depreciation policies 
which the Pennsylvania commission- 
er said was favored by the FPC, the 
SEC, the Federal Communications 
Commission and “representatives of 
state commissions from those states 
where advancement in administrative 
law has been most pronounced.” 
The importance of state and local 
influences is demonstrated by devel- 
opments affecting Detroit Edison. 
Three attempts have been made to 
divert $10 million of the company’s 
earnings, which is approximately its 
excess profits tax liability to the Fed- 
eral Government. The City of De- 
troit proposed that it be effected 
either by a rate reduction or a local 
excise tax; then the Michigan Public 
Service Commission issued an order 
(Please turn to page 24) 


Six Good Grade Preferred Stocks 


These senior issues, while not gilt-edged, are suitable 
for general purposes and yield 414 to 5 per cent 


vo, of 4.5 per cent and over 
are none too generously sprinkled 
through the list of preferred stocks. 
Not infrequently the risk factor is a 
bit too pronounced for comfort, but 
despite this resonable number of 
well-fortified senior preferreds, suit- 
able for rounding out a general invest- 
ment portfolio, are available. More 
than normal care must be exercised 
in selecting issues offering what must 
be regarded as a generous yield for 
senior preferred stocks of the better 
grade, but the extra pains are well 
worth taking. 

From among the number of senior 
equities which yield from 4.5 per 
cent to 5 per cent on current prices, 
six have been selected which appear 
fully entitled to be included in port- 
folios maintained for general invest- 
ment purposes. 

The issues, individually and as a 
group, should appeal particularly to 
the businessman investor. The list 
provides representation in six in- 
dustries: railroad, public utility, rub- 
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ber goods, textiles, food and mer- 
chandising. In the main they are well 
seasoned, the one new issue being 
that of Celanese Corporation, which, 
however, was issued for the purpose 
of retiring an issue bearing a sub- 
stantially higher rate of interest. 
Three of the issues—Goodyear, 
McLellan and Wesson Oil—are con- 
vertible into common stock, and while 
the convertible feature is not a current 
factor in any of the three instances, it 


is not to be dismissed and may 
develop future value. 

The rail issue is the 5 per cent non- 
cumulative preferred of the Atchison, 
Topeka & Santa Fe Railroad. Its 
position has been steadily undergoing 
improvement in consequence of the 
progress by Santa Fe in carrying out 
its program of debt reduction. The 
achievement of this carrier in cutting 
down fixed charges was recently dis- 
cussed in detail (November 15). 


Six Preferred Issues for General Investment Purposes 


Issue 

Atchison, Top. & S.F., 5% 

non-cumulative 

$4.75 cum. 

Goodyear T R. $5 cum. 

convertible 

McLellan Stores 5% cum. 
convertible 

Public Service (N. J.) $5 
cumulative 

Wesson Oil & S. $4 cum. 
convertible 


*New stock issued April, 1944; 
b-Fiscal year ended January 31. 5? 
31. e-Callable at 105 after Nov. 1, 


$59.32 


$46.26 
28.12 
b45.92 


9.89 
10.66 


earnings comparisons not available. 


Earnings 
Annual 
194 


Call 
Price 


Recent 
Price 


$27.60 Not 100 
18.98 115 102 


al2.73 110 
b41.70 e110 109 
c7.60 105 102 
26.05 ° 85 81 


7—Nine Months—, 
943 19 
$30.85 


al3.53 


7.41 
28.01 


a-Six months ended June % 


year ended November 30. g-Nine months ended 
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An Overlooked Factor 


flo 1944 Earnings Reports 


fi Many companies are making sharp reductions in 
' @ charges for contingency reserves. This helps to 

» B maintain reported net income at satisfactory levels 


considerable part of the costs of 
’ carrying on wartime business 
» Me will not be paid for until the war is 
5 [me over, and war contracts are cancelled. 
s fa To cover these deferred costs, most 
. fe corporations have established reserves. 
In numerous instances, the deduc- 
[tions made from current earnings in 
| HE 1942 and 1943 to build up the reserve 
ic Me accounts were very substantial. 
of Accounting policies among large 
war contractors differ greatly, and 
the nomenclature of the reserve ac- 
counts shows wide variety. In the 
majority of cases, the accounts are 
labeled ‘‘reserve for postwar adjust- 
ments” (or similar wording), or 
simply ‘“‘reserve for contingencies.” 


War Reserves 


For example, in each of the past 
three years, U. S. Steel Corporation 
has set aside a cash reserve of $25 
million for “additional war costs.” 
The 1943 annual report states that 
such costs include deferred mainte- 
nance and repairs, reconverting and 
relocating facilities from wartime -to 
peacetime use, costs arising out of 
reemployment of returning service 
men and retraining them to new 
skills, losses on raw materials and 
supplies not needed in the postwar 
period, and other similar costs.” 
That summary would also describe 
with accuracy the provisions intended 
by numerous other companies heavily 
engaged in war business when they 


Company: 
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140,865 264,758 
“6 months ended June 30. +12 months ended September 30. Year ended July 31. 


set up an account which they call a 
“postwar reserve.” The terminology 
used by U. S. Steel merely empha- 
sizes that the legitimate ‘postwar 
contingency reserve” is mainly, if not 
entirely, a provision for later pay- 
ment of some of the costs of doing 
business under wartime conditions. 
It is generally recognized that the 
expense of reconverting plants to the 
manufacture of peacetime gonds is a 
cost which is properly chargeable 
against war earnings. However, it is 
very difficult to estimate the amount 
of reconversion costs and other ex- 
penses of readjustment in situations 
where war products differ greatly 
from goods normally manufactured. 
In other instances—such as aircraft 
manufacturing — postwar operations 
may not require such extensive re- 
tooling, but volume will drop sharp- 
ly. But how much dismissal compen- 
sation will these companies have to 
pay to employes no longer needed ? 
In view of these and other uncer- 
tainties, conservative managements 
have accumulated large reserves. 
Some of the prominent arms manu- 
facturers have continued, in 1944, to 
set aside amounts equal to (Chrysler, 
Mack Trucks, U. S. Steel) or even 
larger than in the preceding year 
(Timken-Detroit Axle, United Air- 
craft). Others, such as Studebaker, 
have made deductions for reserve ac- 
counts only a little smaller than in 


1943. 


Company: 


American $750,000 Goodyear Tire & Rubber........ 
merican Locomotive ........... - *$1,400,000 *2,400,000 Johns-Manville ... 
Baldwin Locomotive ............ Tscviee $1,775,000 Otis Elevator ..... 
General Electric ................ 12,500,000 18,500,000 | Pullman, Inc. ..... 
957,000 1,523,672 


Cc. 


Revere Copper & Brass.......... 
25,252,808 Smith (A. ©) 

450 | Timken Roller Bearing.......... 
Weston Electrical Instrument... . 


) Corp. 


Because so many of the interim re- 
ports are highly abbreviated (lumping 
taxes, renegotiation reserves, con- 
tingency reserves and other deduc- 
tions), an assertion that the prevail- 
ing trend is in the other direction 
would perhaps be premature. The an- 
nual reports should give more infor- 
mation. In the meantime, there is evi- 
dence that important companies are 
cutting down on their bookkeeping 
charges. The tabulation presents fig- 
ures for a number of corporations 
which have made significant changes 
in deductions for reserves. 


Striking Example 


One of the most striking instances 
is that of General Motors. The nine 
months report shows no deduction 
for the postwar contingency reserve, 
in contrast with a charge of over $25 
million in the first three quarters of 
1943. Chairman Sloan pointed out 
that the omission of additional pro- 
vision for postwar reserves made a 
difference of 42 cents a share in the 
nine months’ earning’. This does not 
mean that the company has ceased to 
follow conservative financial policies. 
On the contrary, the management ex- 
pects to be able to finance a $500 
million reconversion and postwar 
pansion program from its own re- 
sources. 

Mr. Sloan stated recently that 
funds would be obtained from “exist- 
ing depreciation reserves and other 
reserves set up out of income for re- 
conversion expense and in part from 
profits retained in the business.” 
Thus, if existing reserves are ample, 
good accounting practice doés not call 
for further additions. 

Interpretation of the figures must, 
of course, be based upon an under- 
standing of the nature of the individ- 
ual company’s business and the mag- 
nitude of its transition problems. 
General Foods has practically no re- 
conversion worries, but there may be 
a need for sizeable inventory adjust- 


Deductions for Postwar Reserves 1943-44 


Amounts charged against 
earnings, for postwar reserves 
-~—Nine months ended Sept. 30— 
1944 1943 


Amounts charged against 
earnings for postwar reserves 
-—Nine months ended Sept. 30— 
1944 1943 
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1.6 700,000 2,280,000 
600,000 1,228,150 
1.9 1,902,610 2,976,582 
695,000 1,000,000 
49 eneral Motors ................ ‘ $1,000,000 
‘ General Steel Castings........... 930,000 2:979;800 
141,400 202,400 
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ments. Thus, this company’s contin- 


gency reserve is established mainly 


as a provision against possible inven- 
tory write-downs. 

The general contingency reserve, 
which can be used for renegotiation 
refunds to the Government as well as 
for numerous other purposes, some- 
times leaves considerable doubt as to 
the company’s real position, unless it 
is so large as to provide for all even- 
tualities which may reasonably be an- 
ticipated. In contrast with these lump 
sum reserves, some companies give 
considerable detail, with separate fig- 
ures for reserves for postwar recon- 
version expenses (in a few cases 
broken down into plant rehabilita- 
tion) war contract reserves, govern- 
ment property reserves, etc. 


Tax Angles 


Two of the companies included in 
the tabulation—General Electric and 
Pullman—show lower postwar re- 
serve deductions in 1944 not because 
of a change in policy, but because 
current tax liabilities are smaller than 
in 1943. These companies (and 
others, including United Aircraft) 
have set aside their postwar excess 
profits tax-refund credits as reserves 
for ‘postwar contingencies. General 
Electric and Pullman show lower op- 
erating profits this year, EPT liabili- 
ties are accordingly reduced, and the 
postwar EPT refund is proportion- 
ately smaller. Thus, the addition to 
postwar reserve account is automati- 
cally cut by the same amount. On the 
other hand, United Aircraft reported 
increased operating profits for the 
first nine months of 1944, accrued a 
larger EPT, and has a larger esti- 
mated EPT refund which was trans- 
ferred to the postwar reserve. 

Because of these special factors in 
particular situations, it would obvi- 
ously be unwise to draw hasty con- 
clusions concerning the significance 
of changes in the amounts set aside 
for postwar reserves. However, small- 
er deductions mean increases in re- 
ported net earnings which are more 
apparent than real. A more favorable 
side of this situation is found in the 
probability that, in numerous cases, 
deductions for reserves prior to 1944 
were unnecessarily large. If this 
proves to be the case when transi- 
tion expenditures can be accurately 
gauged, real earnings for such com- 
panies, in 1943 (and possibly 1942) 
were larger than the reported figures. 
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Foreign Asset Windfalls 


For American Companies 


Here are some large write-offs in recent years 


that are sure to be at least partly recovered 


he financial..community was 

greatly interested in the Octo- 
ber 8 protocol to the earlier Russo- 
Finnish armistice, providing that the 
Soviet Government pay $20 million 
(U. S.) to Canada as full and final 
compensation for nickel mines in the 
Petsamo District of Finland, ceded 
in the original terms. The Canadian 
Government subsequently confirmed 
that the payments, in equal instal- 
ments during the ensuing six years, 
would be received by it for the benefit 
of the International Nickel Company 
and its Mond Nickel subsidiary, for- 
mer owners of the development. 

It is impossible to determine from 
the company’s reports just what 
value, if any, was still assigned to this 
asset in the consolidated balance 
sheet, but it is interesting to note that 
the liability side disclosed a $6.7 mil- 
lion “reserve for property expendi- 
tures in Finland.” The gross recov- 
ery equals $1.37 per share on the 
company’s capital stock, the reserve 
equals 46 cents per share. 

As one of the first major recov- 
eries against wartime write-offs of 
foreign assets, this settlement natu- 
rally directs attention to the fact that 
many other companies have impor- 


—— Write-offs —— 


Company Millions Per Share 

American Radiator and 

Standard Sanitary .... 5 $0.65 
Burroughs Adding Mach. 1.1 0.22 
Crane Company ........ by 
Eastman Kodak ........ 14.0 5.60 
General Motors ........ 46 1.07 
Goodyear Tire ......... 3.89 
Golf “Oi 272. 0.44 
Int’l Business Mach..... 1 13.20 


National Cash Register. 
Procter & Gamble ..... 
Socony - Vacuum....... 
Standard Oil (N.J.)..... 1 


AN poo 


ROO 
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Texas Company ........ 13 1.18 

United Shoe Machinery. . 19.83 

Yale & Towne ........ *20 411 
acon, forei 

possibly . ~ 

properties.” 


tant properties abroad which have 
been fully or largely reserved against. 
Some idea of possible recoveries in 
certain instances may be drawn from 
the appended tabulation of writeoffs 
and reserve, both in round amounts 
and on a per-common-share basis. 


Lower Reductions 


It must be borne in mind in this 
connection, that even where write- 
offs have been on a 100 per cent basis, 
recoveries do not represent net gains. 
This is partly because the ultimate 
recovery will be decided by the con- 
ditions of. the foreign assets at the 
times of recovery. That is, if they 
represent structures, the extent to 
which they have been damaged, if at 
all, and if they represent mineral 
properties, the extent to which they 
have been exhausted by their tempo- 
rary possessors. 

In many cases, an even more im- 
portant factor is that of the tax 
angle.. Most of the write-offs pro- 
duced sizeable tax savings at the low- 
er rates in existence say during 1940. 
Recoveries probably will occur dur- 
ing 1945, with very much higher tax 
rates prevailing, but it is probable 
that the general policy of the Gov- 
ernment will be to allow the filing of 
amended returns for the year or years 
of write-offs, with appropriate tax 
adjustments on that basis. No other 
policy would appear to be equitable 
in the circumstances. 

_As expressed in terms of common 
stock, the most significant gross 
write-off was that of United Shoe 
Machinery at $19.83 per share, the 
second International Business Ma- 
chines at $13.20, third U. Rub- 
ber at $8.81, fourth Eastman’ Kodak 
at $5.60, fifth Yale & Towne at $4.1], 
sixth Goodyear Tire at) $3.89,. and 
seventh Standard Oil of New Jer- 
sey at $3.85. The others. range be 
tween 22 cents and $1.84 per share. 


RINANCIAL: WORLD 


: 
. . 
j 
x 
x the 
23, 
wi} 
30, 
sin 
tra 
the 
Ac 
ma 
bu 
In\ 
po 
an 
tw 
M: 
ma 
ref 
19, 
TO¢ 
ber 
Wa 
Wa 
in 
Sto 
am 
‘ fer 
We 


Lead Industries Association 


Lead Refinery in Northern Idaho 


Lead—Favored Metal 


Unlike zinc, aluminum or several other nonfer- 
rous metals, war’s end will see no unwieldy sur- 
plus supply of lead to hamper postwar transition 


tocks of refined lead in the United 
States at the end of September, 
the latest available date; dropped to 
23,911 short tons, which compared 
with 39,830 tons as recently as April 
30, last. The situation is the tightest 
since immediately following our en- 
trance into the war, when stocks at 
the end of 1941 stood at 20,185 tons. 
Actual consumption. is currently esti- 
mated around 45,000 tons a month, 
but consumers have been building up 
inventories in anticipation of a healthy 
postwar demand for lead products 
and November takings will range be- 
tween 70,000 and 80,000 tons. 


Marked Contrast 


The statistical position of lead is in 
marked contrast to a decade ago when 
refined stocks on hand reached the 
peak of 240,600 tons, on July 31, 
1934. Consumption made slight in- 
roads on the stockpile until Novem- 
ber, 1936, when the 200,000-ton level 
Was passed on the way down; but it 
Was not until the outbreak of the war 
in Europe stimulated production of 
storage batteries, cable coverings, 


ammunition and lead products for de- 
fense housing, that the surplus stocks 
were cut to a reasonable figure 
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around 60,000 tons, Since then the 
situation has been gradually but ir- 
regularly tightening, partly because 
of the price ceiling which restricts 
mine output to a maximum of about 
50,000 tons monthly, and also because 
of manpower and other shortages af- 
fecting operations. 

While important, lead is not as 
essential as a war metal as copper or 
zinc, although its use in the present 
war is relatively much greater than 
during World War I. During this 
conflict it is finding its greatest use 
in the production of batteries, muni- 
tions, pigments and cable sheathings, 
as during the last conflict, and also 
is employed in the manufacture of 
high octane gasoline. The largest sin- 
gle use of the metal is in the produc- 
tion of batteries, the most recent 
break-up showing, for 1942, 216,000 
tons of lead used for this purpose, 
with cable coverings taking 165,000 
tons, building 110,000 tons, ammuni- 
tion 83,000 tons, white lead 75,000 
tons and red lead and litharge 68,000. 

During the war, production has 
gone largely to war uses, but with the 
exception of ammunition needs, much 
the same distribution is. anticipated 
for peacetime needs. The deferred 


automobile demand and the needs 
for replacements in old automobiles, 
should take up any slack resulting 
from the switch from batteries for 
submarines, airplane installations and 
motorized military equipment, and 
the anticipated boom in building in 
the postwar period promises to in- 
crease rather than diminish the need 
for building items, plumbing, solder | 
and pigments. There appears little 
likelihood, therefore, of any signal let- 
down in the demand for lead through 
either the transition or later nostyar 
years. 

Unlike several other 
metals, the lead industry will have no 
unwieldy surplus to contend with 
when the war comes to an end, al- 
though one fly in the ointment is the 
mounting surplus of zinc stocks, the 
principal producers of lead deriving 
their lead production mainly from 
zinc-lead ores. Stocks of slab zinc in 
the United States are at an all-time 
high, the American Zinc Institute re- 
porting 244,209 tons on hand at the 
end of October, with unfilled orders 
of 18,243 tons at the lowest. point 
since February. 

The zinc situation is a factor that 
must. be taken into . consideration 
when appraising prospects for the 
zinc-lead_ producers.. Other weak 
points in the position of the lead pro- 
ducers are the failure to develop sub- 
stantial new reserves of low-cost.ore, 
the none too satisfactory price situa- 
tion, and the fact no important new 
uses for lead have been idexelaped. in 
recent years. 


Production Decrease 


The O.P.A. maximum of 6.50 
cents, despite the extra-quota pre- 
mium price of 11 cents for submargi- 
nal output, has not sufficed to hold up 
production, which ‘dropped in’ 1943 
to 446,000 tons. against 490,000 tons 
in 1942, Had sufficient. labor been 
available the output might have been 
brought close to 500,000 tons but 
this still would have been well below 
the rated capacity of the country’s 
metallurgical. plants, which. approxi- 
mates 700,000 tons a year. The steady 
depletion of the country’s stockpile, 
despite the availability of foreign met- 
al held by the Metals Reserve Com- 
pany and which is estimated at the 
equivalent of three months’ domestic 
consumption, indicates strongly that 
with the postwar removal. of price 
controls a sharp upward readjust- 

(Please turn to page 25) 
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Five Per Cent from 


Growing Enterprise 


McKesson & Robbins’ dividends are conservative; 
earnings grow under its vigorous new management 


brief six years ago, an astonished 

world devoured the sensational 
story of wholesale frauds perpetrated 
upon the old established pharmaceu- 
tical house of McKesson & Robbins 
by its erstwhile highly esteemed 
president and certain of his associates. 
Whether the Coster management con- 
tributed as much to the underlying 
strength as to the passing weakness 
of this enterprise remains a matter of 
opinion. Certainly its inherent for- 
midability and the high reputation of 
its products stood it in excellent stead 
to survive the temporary receivership 
and ultimate reorganization forced by 
the circumstances. 

McKesson & Robbins in 1928 suc- 
ceeded a business originally founded 
well over a century ago, and fifty 
other long-established wholesale drug 
entities.. A number of others since 
have been acquired—quite recently, 
for example, the 85-year-old Brannon 
& Carson of Columbus, Georgia. Es- 
sentially, the company is a distributor, 
but a growing proportion of its sales 
is of its own products, such as the 
nationally advertised Calox Tooth 
Powder, Abolene Cleansing Cream, 
Bax and Bexel vitamin capsules, Yo- 
dora deodorant, and Soretone ath- 
lete’s foot treatment. 


Liquor Distributor 


Secondary, yet contributing over a 
third of sales, is the wholesale distri- 
bution of wines and spirits, under its 
own or controlled names, and as ex- 
clusive U. S. agent for such well- 
known lines as Ronrico rums, Sande- 
man wines, Martin’s and Highland 
Queen Scotch whiskies. An industrial 
chemical department does a commis- 
sion and trading business; and an 
export department has largely served 
South America since the war. 

A main plant at Fairfield, Connecti- 
cut, has about 300,000 square feet of 
floor space, and the company also 
owns and leases wholesale distributing 
warehouses throughout the United 


States and in Hawaii. Employees 
number about 7,000 and distribution, 
in 34 states and Hawaii, is conducted 


through 68 divisions, 34 of which han-" 


dle alcoholic beverages (3 exclusive- 
ly) in 21 states. 

The depression saw McKesson & 
Robbins’ sales drop from $140.6 mil- 
lion in 1929 to $104.2 million in 1932, 
but they had been rebuilt to $155.1 
million in 1937, as later revised by 
trustees to eliminate Coster’s “ficti- 
tious crude drug sales.” From this 
new base, there was little net change 
at $155.4 million in 1940, but the six 
months ended June 1941 (company 


changed its fiscal year) returned $84.5. 


million and successive new highs were 
reached at $205.2 million in 1941-42; 
$242.5 million in 1942-43 and $279.2 
million in the fiscal year ended last 
June. 


The company sustained its only 
actual loss in the depression year of 
1932 although in 1938 earnings did 
not fully cover preferred dividends. 
From that point, under the capable 
new management, there were succes- 
sive gains in common stock earnings 
to $1.21 per share in 1939, $1.45 in 
1940, 88 cents in the six months 
through June 1941 and $3.19 in the 
1941-42 fiscal year, before moderate 
recessions to $2.82 per share in 
1942-43 and $2.73 last year. In the 
past three years, however, Federal 
taxes have jumped from $2.43 to 
$6.32 and $7.79 per share, respective- 
ly. Moreover, last year’s results were 
after a new 56-cent contribution to 
employees’ retirement fund, a 40-cent 
non-recurring outlay for premium on 
bonds retired and a 15-cent contin- 
gency reserve, as against 30 cents for 
contingencies alone in 1942-43. 


The September 30 (initial fiscal) 
quarter earnings statement showed 
55 vs. 71 cents per share a year be- 
fore, but this was not for the want of 
sales—they were up one-fifth to $72.3 
million from $60.1 million. There is 
no apparent reason why duration 


earnings should show any sizeable 
decline despite continued _ pinched 
profit margins, 

* * 

In the reorganization, $13.7 million 
of debenture 3%s and $5.6 million 
5% per cent preferred stock were sold 
to retire old debenture 51s, to settle 
other claims and strengthen working 
capital. Each old $3 preference share 
received 2.3 shares of present con- 
mon, and each old common received 
a quarter of a share. Reduced to $1211 
million near the end of 1943, the de- 
bentures were then redeemed in full, 
along with the 5% per cent preferred 
stock, with proceeds from the 150,00 
present $4 preferred shares and 
treasury cash. 

As against last year’s $2.7 million 
net reduction in senior capital obliga- 
tions, working capital held at $52.3 
million vs. $53.1 million, and the June 
30 current ratio was near 3-to-1, with 
drug and sundry inventories at $28.1 
million and wine and liquor stocks at 
$20.6 million, representing 35.6 and 
26.1 per cent of current assets, respec- 
tively. 

Common dividends are on an indi 
cated $1.40 annual basis, affording 4 
yield of 5 per cent at current prices 
of 28. 

Postwar volume should hold pretty 
well, more nearly normal profit mat- 
gins should reappear, and tax .redut- 
tions should result in increased eart- 
ings. 
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Westinghouse Airbrake 


“A and B” Freight Car Airbrake 


A Rail Equipment 
Unusual Position 


Westinghouse Air Brake has assured mar- 
kets as well as a stake in auto parts business; 
dividends have been continuous since 1875 


Syren distinctions are enjoyed by 
the Westingliouse Air Brake 
Company. 

One is that it leads the railroad air 
rake industry, actually accounting 
for something like three-fourths of all 
omestic business of this character. 
Another is that it at least equally 
shares leadership, through its subsid- 
ary Union Switch & Signal Com- 
any, in supplying the carriers with 
ailroad signal and train control de- 
‘ices. A third unique characteristic 
f this enterprise is that, in each of 
hese divisions, its competition is rep- 
esented by a single company. 


ross Licensing 


Westinghouse is alone with New 
‘ork Air Brake in the first of these 
wo fields and Union with Gerieral 
Xailway Signal in the second. In each 
ase, general cross-licensing of patents 
‘an important factor in orderly com- 
petition. 

An even more remarkable distinc- 
ion for this company is that both of 
‘important markets are virtually as- 
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sured—to some large extents regard- 
less of the inclinations of individual 
customers. 

Early in the 1930s, the ICC depu- 
tized the Association of American 
Railroads to draw up a program for 
modernization of railroad freight car 
braking equipment. A. A. R., the 
carers and the two manufacturers 
cooperated in designing the so-called 
“AB” type of air brake to replace the 
“K” type. At present, the railroads 
are under.orders to complete conver- 
sion by January 1, 1946, an extended 
date, with further extensions indi- 
cated. | 

A recent survey disclosed that, 
under conditions prevailing during the 
past 10% years, less than 49 per cent 
of 1,865,299 freight cars owned by 
the carriers, and less than 24 per cent 
of 276,868 cars in private fleets 
(largely tank cars) had been equipped 
with “AB” brakes. At $160 per car, 
this indicates a $187 million business 
to be shared. This is without consid- 
ering new car installations (which 
cost around $175 per unit), repairs 


and replacements, the important .. 
Union Switch & Signal business or 
secondary activities. With manu- 
facturing facilities released several 
months ago and the carriers in the 
best financial positions in history, 
production and installations are step- 
ping up rapidly and may be expected 


_to maintain high volume long into the 


postwar era, 

The ICC has not followed as ambi- 
tious a program with regard to block 
signaling and safety control devices— 
possibly deferring such action to the 
brake modernization—but it has or- 
dered many specific installations and 
its commitment to railroad efficiency 
and safety points to continuation of 
this policy. Moreover; such devices 
have so proven thémselves to the car- 
riers as-to indicate acceleration of 
voluntary installations as decidedly in 
their own interest. 


Scope Broadening 


So here we have the Government 
itself creating or encouraging business 
im both directions. Meanwhile, -in- 
creasing stability is imparted to these 
activities by the repair and. replace- 
ment requirements . accompanying 
growing: installations. Some further 
diversification has been developed 
through such additional products as 
the automobile air brakes it makes 
jointly with Bendix Aviation, and 
lines of industrial compressors, pneu- 
matic controls, etc. Finally, a substan- 
tial investment account and patent 
royalties provide an appreciable non- 
operating income. 

Westinghouse Air Brake last year 
earned $1.42 vs. $1.33 per share in 
1942, and the nine months through 
last September produced $1.30 vs. 
$1.03 per share in the 1943. period. 
These results are after high taxes, 
ultimate reduction of which should 
absorb much of the effect of any post- 
war decline in volume. It is note- 
worthy, in passing, that this is one 
rail equipment which can boast prof- 
itable operations in every depression 
year with the exception of 1933. 

Dividends have been. varied but 
continuous for 70 years. This year, 
payments were 25 cents each in 
March, June and September and 50 
cents in December, the $1.25 total 
yielding 4.5 per cent at current quota- 
tions around 28. The company has 
neither bonds nor preferred stocks 
and enjoys a strong financial position, 
with cash items alone substantially in 
excess of all current liabilities. 
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Ratings are from the FINANCIAL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items, 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
is for their 
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American Cyanamid B+ 

One of the soundest medium-priced 
chemicals, stock is quoted around 37 
on the N. Y. Curb. (Regular quar- 
terly dividend will increase from 15 
to 25 cents in,Jan.; this year’s $1.35 
total yields 3.6%.) Lower govern- 
ment prices and higher costs cut op- 
erating income $2.5 million (9.6 per 
cent) in the first nine months of 1944 
vs. 1943, while depreciation and de- 
pletion, as well as research and 
development, were higher. However, 
reduced taxes held net at $1.34 vs. 
$1.44 per share. Significant among 
recent developments is Lanaset, syn- 
thetic resin made from melamine for 
permanently controlling shrinkage in 
woolens. Recently acquired were 
Interchemical’s titanium dioxide fa- 
cilities in Piney River, Fla. (Also 
FW, Mar. 8.) 


Anchor Hocking Glass B 

Now priced at 25, stock may be re- 
tained. (Paid 55 cents last Dec.; 15 
cents each in Apr., July and Oct.; $1 
total yields 4%.) In the twelve 
months through September, company 
set aside 28 cents per share for “year- 
end inventory adjustment” as against 
none in the 1943 period. Neverthe- 
less, earnings rose to $2.35 from $1.95 
per share. With cash and equivalent 
alone totaling $9.6 million as against 
$8.4 million current liabilities, com- 
pany is in a position to pay a larger 
year-end dividend this year. Products 
include table, oven and_ industrial 
glassware, containers and _ closures. 
Company paid $600,916 for Maywood 
Glass last December and. $3:5 million 
for Carr-Lowry during May. (Also 
FW, June 14.) 


Beneficial Industrial Loan B 

Fanly sustained earnings under 
wartime handicaps warrant retention 
(at 20) for liberal income. (30-cent 
qu. divs., plus 15-cent extra last Dec.; 
$1.35 total yields 68%.) A leader 
in the small loan business, company 


made 794,163 Ltn’ last year involv- 


ing $119.8 million as agairist a record 
of 1.1 million totaling $158.1 million 
during 1941. Earnings, which had 
averaged $2.56 per share in 1937-41, 


were $2 in 1942 and $2.03 in 1943. . 
To partially offset business lost under - 


war restrictions, company acquired 
Tri-State Transit early in 1943, op- 
erating 5,000 miles of bus lines in 
southern states. Nine months’ net 
this year was $1 39 vs. $1.45 per 
share in 1943. 


Columbian Carbon ., ..-».B. 


warrant the appraisal of 
earnings at (Reg. $4 an. div. 
yields 4.3%. ) the company, only 
retain its gain in nine months’ net 


($4.31 vs. $3.76), final 1944 earnings’ 
would equal $6.33, per share;. This... 


would mean a ten-year average of 
$6.20 with extremes only 17.3 per 
cent under and 34 per cent over. Of 
1943 sales, natural gas accounted for 
36.2 per cent, carbon black 28.6, 
printing ink, iron oxides and other 
pigments 30.8 and natural gasoline 
4.4 per cent.. September 30. current 
liabilities were covered 4.6 times over 
by $13.4 million current assets, of 
which million represented ,cash 
and marketable securities alone. Sub- 
stantial dividends have been paid con- 
secutively since organization of the 
company in 1922. 


No. Telephone Galle, Please 


pe © insure prompt replies to in- 

quries addressed to the FINAN- 
CIAL Wor_p subscribers are requested 
to enclose a self-addressed stamped — 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be. answered 
(collect) as soon as received; but 
no telephone calls, please. 


General Ee Instruments C+ 

War-peace prospects appear reo 
sonably appraised, around 28. (Paid 
50 cents last Dec., 25 cents each in 
Apr., July and Oct.; $1.25 total 
would yield 4.5%.) In 40 weeks 
through October 7, sales were up $% 
million (44.7 per cent), enabling the 
company to net $1.81 vs. $1.26 per 
share in the face of more than quad- 
rupled Federal taxes ($10.67 ys. 
$2.39 per share) and contingency te- 
serve ($1.55 vs. 38 cents). ‘The last 
16 weeks provided disproportionate 
shafes of these reserves; more than 
fully explaining; a’ net of but 32 vs. 
cents a year before. Holders of 6 per 
cent preferred are being offered 4% 
per cent new. preferred, share for 


‘share plus $7 cash, and’ ‘tmexchanget 


stock will, be redeemed-in January. 
(Also FW, May 24.) , 
Koppers Company, Inc. 7 
Recently offered to the public al 
25%, shares still look attractive al 
a over-the-counter) on chemical 
prospects. This new merger’ of af- 
filiates is strongly situated in severa 
fields. When last’ reported in 1940, 
principal predecessor’s salés' were di 
vided percentagewise: tar, primary 
tar products and ‘chemicals, 30; 
tredted timber and wood preserving 
services, 25; coke, 21; construction, 
shop work and piston ritigs, 17; gas 
and miscellaneous, 7.. Preliminary 
steps included a’ $34.4 million bond 
refunding, partial reduction in 6 pe 
cent preferred and exchange of th 
balance for new 434 per cent issue 
Earnings have shown some cyclic 
variation but no loss in at least 
decade. Adjusted first-half n¢ 
equalled $1.03 on the new commo 
which may list on the “big board. E 


Mack Trucks 

Still reasonable at 46 on incom 
equities and prospects. (Paid $1 i 
June, to pay $2 in Dec. ; $3 total yield 


*Over-the-counter not rated, 
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6.5%.) With contingency reserve 
unchanged at 63 cents per share, 
earnings through September, 1944, 
equalled $3.65 vs. $3.40 per share a 
year earlier, both after estimated re- 
negotiation reserve. Company con- 
tinues active in war production, yet 
faces no especially difficult reconver- 
sion problems. Its Allentown ( Pa.) 
plant was recently released by the 
Navy and is preparing for resump- 
tion of bus manufacture, stressing ad- 
vanced designs. The stock’s year-end 
book value was $72.52 per share, of 
which $48 was contributed by equity 
in net quick assets alone. 


Murphy (G. C.) A 

Generous market appraisal at 83 
reflects stock’s investment grade plus 
growth possibilities. (Reg. $3 an. div. 
yields 3.6%.) Almost without inter- 
ruption, sales have grown from a pre- 
depression $15.8 million to $82.1 mil- 
lion in 1943. Significantly, this was 
principally due to an impressive gain 
in per-store volume from $103,000 to 
$396,514. Taxes on income ($13.52 
per share last year) have hindered 
earnings, which equalled $5.33 per 
share in both 1943 and 1942 as 
against $7.20 in 1941, after contin- 
gency reserves of $1.07, $1.15 and 
none, respectively. Ten months’ sales 
through October rose 5.6 per cent 
but September and October alone 
scored 12.5 per cent gains. . 


Pacific Lighting B 

Offers a liberal income: return: at 
46, with improving earnings cover- 
age. (Reg. $3 an. div. yields 6.5%.) 
With gross revenues up $7.3 million 
(13.1 per cent), the twelve months 
through September returned an in- 
creased net .of ' $3.45 vs. $3.14 per 
share a year ago. Significant balance 
sheet changes during the twelvemonth 
included a reduction in long term 
debt of $1.7 million (3.5 per cent) 
and gains of $5.1 million (24.1 per 
cent) in gross plants, properties and 
franchises and $588,396 (24.1 per 
cent) in net working capital. Cash 
and short term securities jumped to 
$15.1 million from $10.1 million, and 
now alone exceed three-fourths of 
total current liabilities. 
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' Pressed Steel Car, 2d pfd. 
An interesting war-peace specula- 


C+ 
tion at 49. (Reg. $2.50 an. div. 
yields 5.1%.) Since the 1936 reor- 


ganization, despite losses in the 1938- 
39 recession, this stock has earned an 


over-all net of $106.48 per share.” 


Funded debt has been cut from $4.7 
million to $2.5 ‘million, working cap- 
ital increased from $2.9 million to 
$5.3 million and first preferred re- 
duced from $2.1 million to $100,000 
by conversion. The $50 par second 
preferred now has equities of $45.16 
in net quick assets, $33.55 in net con- 
tract assets and $108.66 in other as- 
sets before $22.63 contingencies. It 
is convertible into three shares of 
common worth $48 and paying $3 to 
vield 6.3 per cent. The trade outlook 
is considered promising. 


Smith (A. O.) C+ 

At 44, stock discounts renegotia- 
tion and reconversion uncertainties. 
(Ind. $1 an, div. yields 2.3%.) The 
fiscal year ended last July produced 
record sales of $178 million vs. $173 
million in 1942-43 ($30 million in 
1939-40) and earnings of $12.85 vs. 
$11.29 per share ($3.39 in. 1939-40). 
Each year is subject to renegotiation, 
but each excludes postwar refund ap- 
proximating $5.61 per share. No 
new reserves were set up last year 
after 1942-43’s $4 million ($8.02 per 
share) against renegotiation and $1.8 
million ($3.71 per share) against 
postwar and other contingencies. Ul- 
tra-conservative dividends left in the 
business over $36 of $40 reported 
earnings in five years. Normally, auto 
frames account for about half the 
business. 


Oil, ofd. 

Appears reasonably priced around 
37, over-the-counter, on income and 
convertibility. (Reg. $1.80 an. div. 
yields 4.9%.) Company followed up 
its merger with Superior Oil about 
a year ago, with acquisition of Darby 
Petroleum last June, logically combin- 
ing 36,072 net acres of producing 
leases (437,515 of non-producing 
leases and royalties), with 1,725 ac- 


wae 


*Over-the-counter issues not rated. 


. $100 million this year. 


tive oil and 97 gas wells, mostly in 
Oklahoma, Texas and Kansas. Pres- 
ent preferred, exchanged for Darby 
share for share, is convertible into 
common at 7% vs. 534 current price. 
Merger benefits have yet to be fully 
realized. On the present capitaliza- 
tion, last year’s net would have ap- 
proximated 414 times the annual divi- 
dend requirement for the preferred 
issue. 


Thermoid Cc 

Should do better after than before 
the war, but continues speculative ; 
recent price, 8. (10-cent qu. divs., 
plus 15-cent extra last Dec., total 55 
cents and yield 6.9%.) Following a 
poor depression record, earnings 
peaked at $1.20 per common share in 
1941, when sales rose to $10.7 mil- 
lion from $7.9 million in 1940. Since 
then, although volume has continued 
upward, to $11 million in the first 
six months of 1944, pinched profits 
have reduced earnings to 47 cents per 
share in that period. A turn would 
not be surprising in the second half. 
The postwar outlook is especially 
good for Thermoid friction products, 
including automotive brake linings. 
Company also manufactures belting 
and a number of other industrial 
rubber items, textile and. asbestos 
products. 


U. S. Steel 

Price of 57 emphasizes transitional 
uncertainties and is far less than half 
of prewar 1937's high of 126%. (Ind. 
$4 an. div. yields 7%.) For the first 
time, 1944 dollar volume: showed a 
year-to-year decline in ‘the September 
quarter, as did shipments of finished 
goods in the month of October. | Ris- 
ing labor and material costs helped 
translate a gain of $89.2 million in 
sales for the nine ‘months into .a 
reduced net of $3.49 vs. $3.60 per 
share, each after $2.07 contingencies. 
Long term debt was almost halved 
between 1938 and 1943 and will be 
cut from $119.5 million to well below 
An interest- 
ing acquisition last May was Gunni- 
son Housing, making prefabricated 
homes at $5,000 and less. (Also FW, 
May 3.) 
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OUR 
DEBT 
PROBLEM 


While the war is on, 
the problem of how we 
ultimately can best han- 
dle our large and in- 
creasing debt must necessarily re- 
main more or less in the discussion 
stage. We cannot judge, in the first 
place, how much the final total will 
be, nor can’we forecast with any de- 
gree of accuracy what will be the state 
of our money market at the time 
when consolidation of the debt must 
come up for serious consideration. 

All that we are conscious of at the 
present is that the problem is one of 
our big “ifs”, and we can only hope 
then when it arises the economic con- 
ditions in the nation will be stable 
enough so it can be met -intelligently. 

it is interesting. enough to 
speculate on this intriguing question, 
especially since there. are many plans 
and .ideas as to how to handle the 
debt. However, there is one sugges- 
tion which may have a disconcerting 
effect upon some timid souls. It con- 
tains the proposal that if the circum- 
stances warrant, or if the Government 
finds the interest charges too cumber- 
‘ some for our economy to carry, non- 
interest bearing bonds could be sub- 
stituted for the present issues. Such 
a proposal, if it were carried out, 
would leave few solvent banks in the 
nation. An Administration that would 
attempt any such thing would violate 
a solemn obligation to millions of in- 
vestors who have bought bonds on the 
Government’s promise they were a 
safe investment. Any such plan is 
unthinkable. 

What should concern the Treasury 
in connection with our national debt, 
and which may constitute a serious 
obstacle is not so much the total of 
the debt itself as the maturity of some 
of the issues, which may hit us when 
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the money market may not be in a 
strong enough position to absorb 
large new refunding issues. 

As the FinancraL some- 
time ago suggested in this column, 
would it not be advisable and sénsible 
for us to do what Great Britain so 
successfully accomplished after the 
termination of her Napoleonic wars? 
England consolidated her national 
debt into perpetual bonds having no 
maturity date and carrying a very 
low rate of interest. She was thereby 
able to go into the open market when- 
ever She was “flush” and repurchase 
her obligations at her own con- 
venience. In this manner our own 
Government would avoid the necessity 
of refinancing maturing bond issues. 
It is a sound fiscal policy and worthy 
of careful consideration. 


Donaki W. Douglas, 
designer of the airplane 
bearing his name, which 


IS HIS 
FACE 
RED? 


has been such a phe- - 


nomenal success, was overtaken some 
time back with a blue funk as he 
viewed the future of the industry. 

Unrestrainedly he gave vent to his 
lugubrious feelings in an article in a 
widely read magazine, which depicted 
that with the ending of the war there 
would be little left of any demand for 
airplanes. The article sent the air- 
plane stocks tumbling — including 
Douglas. But nothing so dire seems 
likely to come to pass. Of late the 
airplane stocks have been among the 
strongest groups of securities. Douglas 
has recovered more points than it 
dropped. 

We wonder whether Douglas’ face 
does not turn red as he reviews his 
prophecy, in the light of postwar or- 
ders of more than $100 million al- 
ready booked by his own company. 


REAL 
FAMILY 
CIRCLE 


Stockholders of General 
Foods undoubtedly appre- 
ciate the efforts of their 
corporation in keeping 
them fully informed as to what it is 
doing, how it is faring and other per- 
tinent and interesting facts. For 
their enlightenment, it publishes a 
house organ, “Stockholders’ News,” 
which is brightly edited. By keeping 
in contact with the stockholders, this 
company must make them feel they 
are real partners in the business, 
which they are. Few better ways could 
be devised to build up good will, 
which is valuable to any business. 

General Foods goes even a step 
forward in this constructive effort to 
build a bridge of confidence between 
itself and its shareholders by sending 
out a questionnaire each year. In so 
doing it keeps in touch with what 
they are thinking and opens up a 
source of ideas. The questionnaire 
could well be called a “fact finder.” 

General Foods seeks. also to find 
out if the stockholders have any criti- 
cism of the management, asking them 
to list any activity, policy, product 
or practice which they particularly 
like or dislike. It wants to hear their 
knocks as well as their boosts, and 
then it tops-it off by asking: “If you 
were an officer of General Foods 
Corporation, what things would you 
try to accomplish which you believe 
are now being overlooked by the 
company or not being handled as 
well as they might be?’ Some good 
and constructive ideas could result 
from this question, while reasons for 
complaint can be eliminated. 

In constantly striving to establish 
more intimate relations with~ its 
shareholders, the company must be 
succeeding in-surrounding itself with 
a real family circle of contented in- 
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vestors in its securities. It is creat- 
ing good will the value of which is 
inestimable. 


There has been aroused 
in the minds of inves- 
tors considerable cur- 
iosity, and probably 
some misgivings, by the changes in 
the stock holdings of many directors 
of corporations. This-comes to atten- 
tion when stockholders receive their 
corporations’ annual reports, and no- 
tice in numerous instances how small 
are the holdings of their directors and 
officers. 

Here is a situation even more em- 
phasized in the Securities & Exchange 
Commission’s periodical reports of 


WEALTH IS 
CHANGING 
HANDS 


transactions in the stocks of their | 


corporations by officers and directors. 
There is shown to be a continuous 
shrinkage of holdings in some com- 
panies. 

Another indication is the special 
offerings of considerable blocks of 
corporate securities representing “‘in- 
side” selling for special reasons. 

If'this suggests anything it is that 
there has been going on a persistent 
redistribution of wealth for one reason 
or another. There are several plausible 
explanations, none of which reflects 
any lack of faith in the future of 
American industry. 

For one, there are the exorbitant 
taxes that drastically bear down on 
those in the high income. brackets. 
In some instances these taxes are cur- 
rently exceeding what they can earn, 
compelling officers and directors to 
dip into their investments to meet 
their living costs. Another cause is 
the necessity of estates to dispose of 
holdings to meet inheritance taxes. 
Such factors as well as others un- 
doubtedly have had a collective in- 
fluence on the shrinkage of corpora- 
tion officers’ and directors’ holdings. 

Yet these securities find their way 
into the possession of other investors, 
many of whom have been among those 
profiting from the war and the efforts 
of the New Deal to bring about a 
redistribution of wealth. 

This is a situation that could quickly 
correct itself with the return of more 
normal conditions. But looked at from 
another angle, the fact is that as long 
as the investments of our corporations 
remain widely scattered in private 
hands, there will be no danger of 
totalitarian control of our business 
enterprises by the Government. 
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Investment Planning 


For a Widow 


What securities should comprise a widow’s portfolio de- 
pends upon her individual circumstances and objectives 


By Ralph E. Bach 


Vice President and Director Portfolio Supervision 


widow’s investment problem is 

neither more nor less difficult 
than that of any other individual. 
Failure to solve her problem satis- 
factorily may usually be attributed to 
the same causes as those responsible 
for lack of success on the part of 
other investors—an improper ap- 
proach to the problem and failure to 
understand that an investment port- 


folio should be designed to achieve a 
certain objective. 

Here is the portfolio of a widow 
who is entirely dependent upon the 
income ‘received from her invest- 
ments. In its original form the list 
provided a yield of 5.3 per cent, 
which could hardly be improved upon 
without increasing the risk factor. 

(Please turn to page 23) 


Par 
Amount 
or Number Recent Recent 
of shares Issue re Price Value Income 
000 Cleveland Union Term. 5s, 1973........... 103 $1,030 $50 
1, American Tel. & Tel. 3s, 1956............. 122 1,220 30. - 
20 shs. Amer. Locomotive 7% pfd................. 107 2,140 140° 
20 shs.. General. Cable 7% pfd..................... 114 2,280 140 
20 shs. Celanese Corp. 7% 2nd pfd............... 127 2,540 140 
40 shs. Chic. Pneumatic Tool $3 pfd.............. 48 1,920 120 
shs. Cons. Edison 5% 107 2,675 125 
25 shs. Goodyear Tire & Rubber $5 pfd........... san ** 2,775 125 
15 shs.. Atchison 59 100 1,500 
20 shs. Remington Rand $4.50 pfd................ 100 2,000 90 
15 shs. Bethlehem. Steel 7%. pfid.................. 127 1,905 105 
150 shs.. American Tel. & 164 24,600 1,350 
100 shs. Electric Storage Battery.................- at 4,400 200 
Preeport ‘Sulphide! 32 1,600 100 
Summary of Changes 
SALES PURCHASES 
fo pee Recent In- or Number Recent In- 
of Shares Issue Value come of Shares Issue Value come 
$1,000 Amer. Tel. & Tel $2,000 (add.) Cleve. Un. 
ee eee R $30 Term. 5s, 1973.... $2,060 $100 
25 shs. Cons. Edison pfd.... 2,675 125 15 shs. (add.) Atchison pfd.. 1,500 75 
20 shs. Remington Rand pfd. . 2,000 90 30 shs. Philadelphia $6 
100 shs. (part) Amer. Tel. thas 3.120 180 
16,400 900 40shs. (add.) Penn. R. R... 1,200 100 
100 shs. Briggs Mfg. ........ 3,700 200. 100 shs. Kroger Grocery 3,700 200 
100 shs. Magma Copper ..... 1,00 100 100 shs. Cons. Edison ....... 2,400 160 
4 100 shs. Melville Shoe ....... 3,700 200 
—_ ——. 200 shs. Burroughs Add. 
100 shs. Cluett, Peabody..... 3,600 200 
100 shs. Standard Oil of 
SOME 3,60 200 
13 
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Louisville Gas 
Will Liquidate 


Plan proposes distribution of common stock of Louisville 
Gas & Electric of Kentucky, the operating subsidiary 


¥ ouisville Gas & Electric Com- 

pany of Delaware (Class A 
stock listed on the New York Stock 
Exchange) is an intermediate hold- 
ing company in the Standard Gas & 
Electric system. Under SEC orders, 
Standard Gas will have to dispose of 
this interest as one of the measures 
required in compliance with the Pub- 


~ lic Utility Holding Company Act. 


An important step toward divest- 
ment by Standard Gas of its Louis- 
ville G. & E. holdings has been tak- 
en with the filing of a plan for liqui- 
dation of the Delaware holding com- 
pany. If approved by the SEC, an 
exchange of Louisville G. & E. of 
Delaware A and B stocks for the 
common stock of Louisville G. & E. 
of Kentucky will be effected. 


Stable Earnings 


Since the sale of Madison Light & 
Power (reported last August), the 
Delaware company’s only important 
assets have been cash and 85.43 per 
cent of the outstanding common stock 
of the Louisville operating company 
—Louisville Gas & Electric of Ken- 
tucky. All but a very small percent- 
age of the income of Louisville Gas 
(Delaware) has been derived from 
dividends received on its holdings of 
Louisville.Gas (Kentucky) common 

The major part of the Kentucky 
company’s revenues is realized from 
generation and sale of velectricity: at 
retail in Louisville and vicinity and 
at wholesale in Kentucky, Indiana 
and Ohio. It also has manufactured 
and natural gas interests; more than 
half of sales in this division consists 
of mixed gas supplied to residential 
consumers in the Louisville district. 

Earnings have been remarkably 
stable in recent years despite heavy 


increases in operating expenses and 


taxes. Operating expenses (includ- 
ing maintenance) rose from $4 mil- 
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lion in 1939 to more than $8.1 mil- 


lion in 1943, depreciation charges in- 
creased about $500,000, and Federal 
taxes on income (including $2.3 mil- 
lion EPT in 1943) advanced from 
$626,891 to more than $3.5 million. 
However, the increase in operating 
revenues, which expanded from $11 
million in 1939 to more than $18.5 
million in 1943, was not entirely offset 
by the sharp rise in taxes and other 
deductions. Net income for 1943 was 
$2.8 million, a slight gain over 1939. 
The net earnings reported for each 
year since 1938 have been over $2.7 
million. 

On the basis of the present capitali- 
zation (including 780,792 shares of 
$25 par 5 per cent preferred stock 
issued in 1941 to retire the 7 per cent 
and 6 per cent preferreds), average 
earnings for the past five years are 
equivalent to approximately $1.65 per 
share on the common stock. A small 


gain over 1943 is shown in the report ° 


for the nine months ended Septem- 
ber 30. 


Share Value 


Capitalizing these earnings at 14- 
to-1, a value of $23.10 per share for 
the Kentucky company’s ‘common 
stock is indicated. This is a reason- 
able ratio for the equity of strongly 
situated utility operating company 
with a consistent earnings record. 
Numerous instances of price-earnings 


‘tatiosthigher than 14-to-1 for operat- 
.ing company stocks can be found in 


the present market. It is interesting 
to note that stockholders of the Dela- 
ware company will receive cash at 
the rate of $23.08 per share in lieu 
of fractional shares of the Kentucky 
company’s common stock under the 
liquidation plan. 


The plan provides for the distribu- 


tion of the Kentucky company’s 
stock on the basis of 1 1/12 shares for 
each share of Delaware company A 


stock, and three-quarters of a share 
for each share of the latter’s B stock. 
Class A stockholders will have the 
option of taking one share of Ken- 
tucky common plus $1.923 cash. The 
latter figure is also in, line with the 
$23.08 per share valuation assigned 
to the Kentucky’ common stock by 
the plan. 

Louisville Gas & Electric A, 
around 22, is quoted for less than the 
indicated exchange value; other 
things being equal, this stock would 
probably sell higher on consumma- 
tion of the liquidation plan. This 
would be in conformity with experi- 
ence in other holding company dis- 
solutions, where distributions of un- 
derlying securities have brought high- 
er market, valuations. than- the quota- 
tions for holding company shares be- 
fore the break-up. 

Dividends have been paid on the 
Kentucky company common. stock 
this year in the amount of $1.50 per 
share, the same as the rate paid on 
the Delaware company’s A stock since 
1938. Thus, the return to the pres- 
ent holders of the A stock would be 
increased unless the disbursements 
on the Kentucky common should be 
reduced in some future year. 


New Industries 


Since dividends by the operating 
subsidiary have amounted to a high 
percentage of net income, mainte- 
nance of a $1.50 rate'on the common 
after distribution is not a certainty. 
On the other hand, the company 
should continue to show greater than 
average earnings stability. Reduced 
tax liabilities will cushion any decline 
in operating net income in the transi- 
tion period. And one of the most 
favorable aspects of the, situation is 
the prospect that a major part of the 
new industries which have. been de- 
veloped in the Louisville area in re- 
cent years will be permanent addi- 
tions to its business volume. 

W. W. Wyatt, the dynamic mayor 
of Louisville, has been working for 


-some time on plans for municipal 


purchase of the properties. The pos- 
sibility of acquisition by the munici- 
pality does not appear as a threat to 
stockholders. In view of the com- 
pany’s conservative capitalization, 
purchase by. the City, if effected, 
should result in full a by the 
stockholders. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Share market has been able to hold its own in the face of ap- 
proaching climax in European war, and the opening of the Sixth 
War Loan drive. No change in investment policy is indicated 


RECENT ACTION of the stock market has con- 
formed to a pattern that has become familiar in 
recent years: Plodding advances, halted from time 
to time by sharp but short-lived declines. A month 
ago we witnessed one of the market's reactionary 
phases, when the industrial share average dropped 
2.52 points in four days. Following that, prices 
again began a slow ascent to November 13, when 
a two-day decline of 2.48 points set in. Subse- 
quently, the industrials have had six consecutive 
days of fractional advances. 


IN SOME QUARTERS there has, not unnaturally, 
arisen the question of what is likely to furnish the 
stimulus. to lift the market out of a comparatively 
narrow range in which it has fluctuated for almost 
a year. Over the longer range future, it will be 
recognized that many stocks have been selling at 
prices materially below the levels warranted by 
normal earning power and usual dividend payments. 
So far as the near-term future) is xconcerned, “how- 
ever, there seems little of a definite nature on the 
horizon except, perhaps, the collapse of Germany. 


-And opinion is by no means unanimous concerning 


the immediate effect this would have on average 
prices, although it will be a long term bullish factor 


of the first. importance. 


NOT INFREQUENTLY, however, resumption of an 
advancing trend carrying stocks into new high 
ground has resulted merely from a change of 
psychology rather than from some tangible event 
of a favorable nature. Something of the sort might 
well develop out of the way in which the rail section 
of the list has been performing. In the first place, 
the second grade rail bond average—whose action 
is determined not by money market changes, but by 
investor-attitude toward the carriers’ prospects—is 
currently at its highest point in more than six years. 
In addition, rail stocks have been acting consider 
ably better than the:general market. ionly has 
the rail share average now exceeded its previous 
1944 high, but it is significant that, at 42.56, it is at 
the best level in more than seven years. It would 


not be the first time that action of the rails had. 


furnished a clue to a change.of market mood. 


DAILY TRANSACTIONS averaging around 800,00 
shares reflect no pick-up in;demand for stocks; gen- 
erally speaking. But a look at the issues that have 
recently been making new highs shows that an in- 
creasing amount of market interest is being directed 
toward stocks of good investment grade. Thus, the 
past few days have seen new peaks for such common 
stocks as Corn Exchange, International Business 
Machine, Union Pacific, Continental Insurance, 
Borden, S. S. Kresge, Union Pacific and Virginian 
Railway. And new high marks have been set by 
such preferreds as International Harvester, General 
Mills, Minneapolis-Honeywell, Scott Paper and Na- 
tional Lead. Demand for quality issues of this sort 
is not the kind of buying that undermines the 
market's technical position. 


SOME POTENTIAL stock buyers have doubtless 
been holding off awaiting (|) completion of the 
Sixth War: Loan campaign, and/or (2) German 
surrender. As for the first of these factors, none 
of the drives appears to have had more than pass- 
ing effect on the share market, and in fact.a number 
of times prices have advanced vigorously even while 
most of Wall Street's energies have been directed 
toward the sale of War Bonds rather than place- 
ment of stocks. 


SO FAR AS the end of the European war is con- 

cerned, this has seemed imminent for so many 

months that its realization is likely to have no ele- 

ment of surprise, and any material decline in the 

market at the time would appear to be most 
+ illogical. 


GENERAL INVESTMENT policy for the average 
individual should continue to be one of retention of 
sound, good yielding stocks whose usual peacetime 
earning power is adequate to support current divi- 
dend rates. In the meantime, every investor should 
participate in the Sixth War Loan to the extent of 
his ability, not only from-patriotie motives but-also 
from the standpoint of creating a = quality 
investment backlog. 


Written November 22, 1944; Richard J. Anderson. 
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CHANGE IN “SELECTED ISSUES”: American 
Machine & Foundry common stock has been carried 
for some time in the list of “Income” issues on 
page |8. Originally recommended at a price of 12, 
the shares have recently sold above 20. Although 
there appears no compelling reason for disposing 
of holdings acquired at lower levels, present prices 
are not regarded as attractive for new purchases, 
and the issue is being dropped at least temporarily. 


MAN-MADE RUBBER: The ordinary motorist has 
had no opportunity to confirm it, but the claim is 
advanced by its makers that synthetic rubber used 
in tire manufacture has reached a stage of perfec- 
tion where its wearing qualities equal those of the 
natural product. Thus, the question of whether we 
are to have a large postwar synthetic rubber indus- 
try seems to resolve itself into a matter of cost 
comparisons, and on this subject a B. F. Goodrich 
spokesman recently shed some new information. 

According to that authority, the average cost ot 
synthetic rubber to date has been about 34 cents 
per pound. During the year prior to Pearl Harbor, 
spot rubber in New York averaged about 22 cents 
per pound, while from 1934 to 1939 the price range 
was nine cents to 24 cents. However, the present 
34-cent cost reflects the necessity of making a 
large portion of the butadiene from high-cost 
alcohol. In the most efficient plants, GR-S synthetic 
rubber is now being produced from petroleum at an 
"out-of-pocket" cost of 12.2 cents a pound, and it 
is thought that this can be brought down to 10.7 
cents in the postwar period. 

Those direct manufacturing costs do not include 
plant amortization, selling expenses, etc., but never- 
theless the figures suggest that a very important 
portion of our postwar rubber requirements will 
come from domestic chemical plants instead of from 
equatorial jungles. And because of the availability 
of the synthetic material at a price determined 
largely by fixed manufacturing costs, we are un- 
likely again to see the wide swings in raw rubber 
prices such as the rise from 19 cents in mid-1924 td 
more than $1 a pound late in 1925. Crude rubber 
price fluctuations frequently were reflected in large 
inventory write-offs, prior to the current war, and 
the resultant earnings irregularity made the rubber 
shares quite speculative in character. Their postwar 
status promises to be materially improved. 


CORPORATE FINANCING: One of the features 
of the security markets during recent months has 
been the large volume of new bond and stock 
offerings successfully placed by investment bankers. 
For the first ten months of this year, sales of new 


corporate securities aggregated $2.6 billion, a 
figure which compares with $792.6 million for the 
corresponding period of last year, and with $945.7 
million for January to October of. 1942 (figures are 
from the Chronicle). 

Another feature, however, has been the fact that 
by far the greater portion of recent totals has 
represented securities sold for refunding purposes, 
involving no new capital. So far in 1944, only 
$611 million of new capital has been raised (which 
includes October's $100 million American Tobacco 
debenture 3s), while sales for refunding already 
outstanding securities have come to $2 billion. 
And for the same period last year’ new capital 
represented only 30 per cent of total sales, 70 per 
cent of the funds raised being used to replace 
existing issues. 

In addition to the hundreds of millions of bonds 
and preferred stocks that are being replaced by 
lower coupon or dividend issues, impressive totals 
also are being retired through treasury cash, in- 
volving no financing. Thus, not only must the in- 
vestor employ an increasing amount of funds to 
obtain a dollar of return from fixed income bearing 
securities, but the available supply of such media 
has been shrinking sharply. Sooner or later, the 
flow of investment funds into good grade common 
stocks seems bound to grow in volume. 


RECORD ’44 CROPS: What promised only a few 
weeks ago to be the country's second largest crop 
year, seems definitely headed now for new records, 
exceeding even the food production of 1942 which 
so far marks an all-time peak. The favorable weather 
that prevailed during October is clearly reflected 
in the November | crop report, in which the De- 
partment of Agriculture revised upward its esti- 
mates of a month earlier. Now 3,258 million bushels 
of corn are expected as against the October | 
estimate of 3,197 million, up four per cent over 
any previous year. Sorghums for grain will total 
160 million bushels, as against the previous record 
of 112 million. Increases also are forecast for soy- 
beans, potatoes, rice and other foods, as well as 
for cotton. And in the face of such record produc- 
tion, average farm product prices are holding well 
above year-ago levels, assuring farmers the largest 
cash incomes they have ever received. 


CORN REFINERS’ VOLUME: Despite a record 
corn crop, corn refiners have been able to secure 
smaller quantities of the grain than were available 
during last year, thanks to OPA ceiling complexi- 
ties that make it more ‘profitable to market the 
product in the form of hogs. Except for January, 
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February and June, the corn grind in every month 
this year has been below the 1943 comparative. 
October saw 9.9 million bushels ground for use in 
domestic products, as against 11.3 million for the 


same month last year, bringing the 1944 |10-month » 


aggregate to 95.2 million vs. 105.9 million a year 
ago. The probabilities are that only a revision of 
OPA ‘policies can bring about a better balance 
between the corn crop and the corn grind. 


BIG FREIGHT CAR YEAR: The locomotive build- 


ers are not the only division of the rail equipment 


industry with business of boom proportions in sight 


(FW, Nov. 22). A recent report by the Association 
of American Railroads discloses that carriers have 
already placed orders for 35,000 new freight cars 
for 1945, and contracts for an additional 20,000 
will be placed soon. This volume will by no means 
constitute a new high record, but it will be well 
above the annual average for such periods as |930- 
1935 and 1937-1939, and will be in addition to a 
considerable amount of other work turned out in 
connection with the war. 


BRIEFS ON “SELECTED ISSUES” (See Page | 8): 
Atchison's total operating revenues for the nine 
months to September 30 were $389.8 million with 
net income equal to $12.20 per share of common 
compared with total operating revenues of $342.8 
million and net income of $13.86 per share in the 
same period last year. . . . Kennecott Copper de- 
clared a quarterly 25 cents and extra 75-cent 


dividend payable December 22, making $2.50 total 


payment for 1944 vs. $3 for 1943. . . . Continental 
Can's renegotiated 1943 Government contracts 
required no refund. . . . Columbia Pictures earned 
$26.74 per share on the preferred stock for the 
fiscal year ended June 30 compared with $24.03 
per share a year before. . . . Sterling Drug plans 
acquire Hilton-Davis Chemical, . . Pennsylvania 
Railroad reported nine months total operating 
revenues of $762.9 million vs. $729.2 million in the 
same 1943 period. . . . Nine months sales of 
Thompson Products were $102.5 million vs. $97.3 
million a year before. 


This Month's 
High Grade Security 


Recommendations 
Issue: Price 


U. S. Treasury 2!/2% bonds, due I97!......... 100 
Callable at 100 beginning 1966. 
Denominations, $500 and up. 

U. S. Treasury 2% bonds, due 1954........... 100 
Callable at 100 beginning 1952. 
Denominations, $500 and up. 

U. S. Treasury 1Ya% notes, series B-1947..... 100 
Not callable prior to maturity. 
Denominations, $1,000 and up. 

U. S. Treasury 7% certificates of indebtedness. 100 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 


U. S. War Savings Bonds, Series E............ 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. - 

U. S. War Savings Bonds, Series F............ 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$25 to $10,000. 

U. S. War Savings Bonds, Series G............ 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issu2 date. Denominations, 
$100 to $10,000. 

U. S. Treasury Savings Notes, Series C......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 and up. 


OTHER CORPORATE NEWS: Distillers-Seagrams 
reported sales of $321.2 million for the fiscal year 
ended July 31 compared with $273.5 million a 
year before. . . . Chrysler's cash and Government 
security holdings totalled $182.8 million September 

. Southern Pacific will pay a 75-cent dividend 
December 19: paid 50 cents on September 30... . 
Greenfield Tap & Die will acquire all the common 
stock of Geometric Tool. . . 
reports sales of $3.4 million for the six months to 
October 31 vs. $3.2 million for same 1943 period. 


HOW THE MARKET MOVES 


. Oppenheim, Collins . 
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— of speculative issues should be made only when con- 
sistent with policies: outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


th issues listed here do not constitute all of the purchase recommendations made PRL , af to ‘Yine by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to- form an investment portfolio Fon lify 
backlog. While not of the highest grade, they are reason- grade issues. on Recent "call 
ably safe as to interest and principal. Atch., Top. & S. F. 5% non-cum... | ce 
& Share $6 cum..... 98 6.12 110 
Recent Current Call Philadelphia Co. $6 cum......... 105 5.71 110 
FOR INCOME Public Service N. J. $5 cum...... 102 4.90 Not 
Cleve. Union Term. Ist 4'/os,'77.. 100 450% 105 Radio Corp. $3.50 Ist cum....... 79 = 4.43 100 
New Orleans Gt. Northern Ist 5s, Reading 4% Ist (par $50) non-cum. 39 5.13 50 
Ws 105 4.76 105 Reynolds Metals 54/2% cums. 9°97) 5.67 107% 
Texarkana & Ft. Smith Ist 1950. 105 5.24 10742 
Texas & Pac. gen. ref. 5s, ‘79... .. 101 4.95 105 FOR PROFIT 
ote dividends and prospects of appreciation 
; are combined in these issues. 
FOR PROFIT Am. Water Works & El. $6 cum... 98 6.12 110 
Atlantic Coast Line gen. 4!/os,'64. 94 4.79 Not Columbia G. & El. 6% cum....... 92 6.52 110 
Chic. & No. West. conv. 4!/4s, 1999. 75 6.00 101, Columbia Pictures $2.75 cum..... 48 5.73 53 
N. Y. Central 4!/os, 2013......... 73 6.16 110 Erie R.R. 5% cum............... él 8.20 100 
Northern Pac. ref. & imp. 6s, 2047. 99 6.06 110 Gillette Safety Razor $5 cum.conv. 88 5.69 105 
Southern Pacific 4/2s, 1969....... 86 = §.32 100 Republic Steel 6% pr. cum....... 101 5.94 110 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily. because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation ‘over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Adams-Millis........... 32 $1.75 $1.25 b$2.01 b$1.93 Macy (R.H.) ......... 30 $2.00 $2.00. #$2.14 
*Amer. Machine & Fedry., 20 0.80 0.80 60.52 60.49 May Department Stores. 63 3.00 3.00 bI.70 bi.8! 
Amer. News .......... 1.80 1.80 62.62 62.93 Melville Shoe ......... 37 2.00 2.00 bl.08 
Borden Company ...... 34 1.50, (1.20 60.87 bI.01 Pennsylvania Railroad .. 30 2.50 2.50 5.64 4.04 
Chesapeake & Ohio .... 48 3.50 3.00 3.03 2.74 Philip Morris .......... 89 4.50 96.10 95.8! 
Consolidated Edison ... 24 1.60 1.60 cl.19 1.36 of Calif... 2.00 2.00 2.21 
c. 2. 1. erling Drug .. ...... 3.00 3.23 3.37 
4-4 Underwood Elliott Fisher. 61 2.50 2.50 1.89 €2.09 
Amer. 225 bier Union Pacific RR....... 114 6.00 6.00 13.37 11.72 
ORT MST. United Biscuit ......... 22 1.00 1.00 ¢1.73 
Kress (S.H.) .....-.... 37 1.60 1.60 2.46 .... U. S. Tobacco ......... 26 1.30 0.90 
MacAndrews & Forbes.. 29 1.65 155  l.26 Walgreen ............. 30 1.60 1.60 bI.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of spoculetive risk, bet their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe . 45 $1.80 $1.15 $2.08 c$i.83 Glidden Company ..... 24 $0.90 $0.90 b$0.62 b$0.73 
American Stores ....... 17 1.00 1.00 60.58 60.58 Great Northern Ry. pfd. 42 2.00 2.00. ¢5.21 5.74 
Anaconda Copper ..... 250 1.50 62.98 ~c2.86 Homestake Mining ..... 42 None None  b0.75 bD0.26 
Atchison, Topeka & S. F. 69 6.00 6.00 13.86 12.20 Kennecott Copper ..... 35. 3.00 2.50 =b2.06 b1.99 
Bethlehem Steel ....... 62 6.00 6.00 4.86 4.99 Libby, McNeil & Libby... 7 0.45 0.50. 0.88 40.94 
Briggs Mfg. ........... 372.00 1.50, cl.92 2.08 Lima Locomotive ../.... 49 2.00 150 743 .... 
Commercial Solvents 15 0.60 0.30 00.75 00.74 McCrory Stores 20 1.00 0.75 12.22 12.02 
Continental Can... 39 1.00 1.00 ~st.63s2.09 Mid-Continent Pete..... 24 1.40 1.40 2.59 
Crown Cork & Seal..... 35 0.75 (1.00 2.74 New York Beate. 2.00 2.00 62.67 62.87 
Freeport Sulphur 32. 200 2.00 62,732.36 Baller Bearing... 2.00. 200, 0203 “el 
Freuhauf Vealler 39) (1,65, 1.60» 62.57 Twentieth Century-Fox 26 2.00, 2.00 b3.12 
General Electric 39 1.40) 1.40 cl.09 Steel. 57 4.00 4.00 ¢3.60 3.49 


a—First quarter. b—Half year. c—Nine months. f—Fiscall years’ ended, July ‘year ended: Match 31. 


ji—Fiscal. year ended February 28. r—!2 months to June 30. s—12 months to September 30. D—Deficit. %*-Removed 
from list this week; see page 16. 
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WASHINGTON 
NEWS LETTER 


he flood of forecasts about new 

men heading the government de- 
partments is part of the orthodox 
political and journalistic cycle. After 
an election the occupants of some 
posts do, in fact, change, so that 
cabals within government to turn the 
so-and-so’s out and bring friends in, 
and searches by newspapermen for 
new names, are in order. 

The New Dealers in government 
are trying to regain the influence 
which, they feel, has been lost since 
the war to the conservatives. Their 
only weapon visible to the naked eye 
is to predict departures of the con- 
servatives, who seem to fight back 
mostly by denying the predictions 
and making some of their own. Names 
like Wallace, Perkins, Crowley and 
Jones and the several top jobs are 
shaken up, coming out in unex- 
pectedly delightful combinations. 

Except for the Surplus Agency, 
which attracts most rumors of all, 
talk covers the old line rather than 
the war or reconversion agencies. 
The surplus administration, even af- 
ter the three-man board has been set, 
is likely to be the center of left-right 
conflicts for a good while. 


Publicity about reconversion is be- 
ing hushed. At WPB, Army” officers 
are especially resisting the loosening 
of restrictions which would catch 
headlines, thereby inspiring new de- 
mands to get rid of restraints. Since 
it is consumer products which get the 
best newspaper breaks, leakages from 
WPB controls should consist, to a 
greater extent, of capital items in- 
teresting to particular industries. 
Figures compiled in the Interior 
Department suggest that the munici- 
pal market need not fear being over- 
whelmed by new issues during the 
first V-E year. Fully prepared proj- 
ects exclusive of housing, total only 


LOANS ON LIFE INSURANCE 


> INTEREST FROM 1 
23% 


Fiscal Service Corp. 
14 SO. LA SALLE STREET 

CHICAGO, ILL. 
NO BROKERAGE OR COMMISSION 
NOVEMBER 29, 1944 


$1 billion, an appreciable part of 
which ‘will ‘be financed from various 
reserve funds. Moreover, this billion 
is more likely to be staggered than 
to be started on V-E Day. 

On the other hand, $1.7 billions 
are in the designing stage, $3.7 bil- 
lions are in various preliminary 
stages and $6.2 billions are being 
dreamed about. The Federal Works 
Agency has the authority, although 
not yet the money, to advance funds 
to finance designing, which need not 
be repail until the projects have 
started. 

Other than the regional TVAs, 
which will be pushed by the Pres- 
ident, the Federal Government is not 
especially interested in promoting 
projects of its own. General Fleming, 
who heads FWA, is not now recom- 
mending the restoration of U. S. 
finaneing of local projects. 


The Government agencies are in a 
stew about how to handle the vet- 
erans’ housing to be financed through 
loans guaranteed by Veterans Ad- 
ministration. VA would like the Na- 
tional Housing Administration to do 
the clerical work, but NHA will not 
touch anything unless FHA ap- 
praisers are brought in, Under the 
present scheme of private appraisal, 
building and loan associations are ex- 
pected to get much of the business. 


Opinion i is gaining pun here that 
the issuance of local authority bonds 


passed its peak sometime. before the. 


war. To the extent that new post- 
war highways, tunnels and_ bridges 
are financed. locally,: it is thought, it 


will be through the i issuance of gen- ~ 


eral revenue bonds. There are even 
forecasts that this or that issue, now 
serviced from tolls, will’ be assumed 
by a local- government which will 
issue direct obligations. — 

One reason for these hunches is 
that the authority issues may have 
the weakest defenses in the Treas- 
ury’s drive to eliminate tax exemp- 
tions. Second, a preference for free 
highways is said to be growing. Also, 


there may be some distrust of issues... 


Recent 


expected. 


‘dependent upon single sources of 


revenue. 

However, despite the war-time 
drop in various collections from 
autoists, local governments have built . 
up substantial reserves that will be 
available for local highway projects. 
After allowing for administration, 
deferred maintenance, etc., FWA 
estimates that states will have $1 
billion available over three years for 
construction, over and above half a 
billion now in their treasuries, ~ 


Members of the United Nations 
which will have foreign surpluses for 
postwar sale are expected to rig up 
various market sharing schemes. Both 
the British and the United States, 
for instance, will have surpluses in 
France and in England which home 
producers will insist on keeping 
abroad. Agreements on dividing the 
European markets are expected to 
cover the surpluses alone. 


The deposits of banks in war boom 
towns and cities have swollen two 
to three times, so that ratios of $30 
deposit liability to $1 of net worth 
are not unusual. Some of these cities 
expect to keep new industry per- 
manently,’ but many face the removal 
of the industry and the deposits. 
FDIC, which keeps book, finds 
that bankers in these. communities, 


almost without exception, call war 


time expansion “hot:money” and hold 
cash and governments against it. A 


~ good part of the governments, how- 


ever, are long termy and may have to 
be taken up by the Reserve Banks. 
Crowley’s agency —" to. get by 


surveys in- 
dicate that postwar ’ housing de- 
mand in the large cities will -be 
chiefly for large apartments. It is in 
the small towns that people are plan- 
ning to build or buy private houses. 
Big ‘city demand evidently includes 
large developments which, on oeca- 
sion, will require public financing. 
Much insurance company activity is 


Jerome Shoenfeld 


Preferred Stocks 


PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 


19 


4 

| 
‘3 


Offshoots & Sidelines 


For the fourth consecutive year 
General Foods’ stockholders will be 
given an opportunity to ballot this 
month on the type of annual report 
they prefer for 1944—questionnaires 
are being mailed to 2,000 preferred 
and 66,000 common shareholders. . . . 
Majestic Radio may be the next radio 
manufacturer to enter the phonograph 
record field—it is expected that facili- 
ties for producing the discs will be 
ready soon after the war ends... . 
- Helena Rubinstein, Inc., through its 
Tone Laboratories, has developed a 


By Weston Smith 


new facial soap for cosmetic buyers— 
this cleanser is half cold cream, and 


expected to retail at $1 per cake... . 


Now the largest American manufac- 
turer of cigarette papers, Ecusta 
Paper will next expand into the field 
of specialty tissues—under considera- 
tion are such items as bible papers, 
airmail stationery and luxury wrap- 
ping materials. 


Publishing Patter 


Crowell-Collier Publishing will in- 
troduce a new section in the De- 
cember issue of Ww oman’s Home 


COMICE 


This year, give your friends, relatives and business 

associates the wnusual gift... fresh, California Buttersweet 

Comice Pears. Packed in attractive holiday boxes, these 

wonderfully delicious Comice Pears are shipped from 

our California orchards to arrive on the date you specify. This is the easy 
way to shop! Simply send us your list of names and addresses together 
with check for the full amount and we'll do the rest. Your name as the 
sender appears on every box we ship for you. Send your order today! 


No.1 box contains 10-14 
delicious Buttersweet 
Comice Peors 


$2.55 


No. 2 box with double 
the quontity of Box No.1 


$3.85 


By express prepaid 
anywhere in U.S.A. 


Companion—this “magazine-within- 
a-magazine”’ will be directed to high 
school girls, their pleasures and prob- 
lems, . . , The trade magazine, Chain 
Store Age, will sponsor a nation- 
wide “Large Size Week,” January 
19-29, 1945—some sixty brands of 
drug store products in the larger sizes 
will be featured by 4,200 units of 
around 200 drug chains. . . . More 
will soon be heard of a new economic 
journal, called Air Affairs, that will 
publish quarterly for serious students 
of aviation—considered will be such 
problems as the transition from sur- 
face to air transportation, and its in- 
fluence on the economy of the coun- 
try. . . . Add another newsletter to 
the growing list in this field—this one 
will be known as the Retail Outloob 
and edited by Joseph A. Fletcher, 
former executive editor of a leading 
retailing trade publication. . . . Diesel 
Publications, publisher of Marine 
Diesel Handbook, will soon issue a 
special edition devoted to the Diesel- 
electric locomotive—plans call for a 
history of the technical progress of 
railroad Dieselization. 


Glass Glossary 


Pittsburgh Plate Glass has devel- 
oped its own version of double-pane 
insulated glass for windows—this im- 
provement is expected to be withheld 
until after the war, when it will be 
broadly promoted. . . . A new plati- 
num-nickel alloy, designed for use 
manipulating liquid glass filaments, 
has been patented by Owens-Illinois 
Glass—the new alloy is less expensive 
than the  platinum-rhodium _ alloy 
usually required for working glass 
fibres. .. . A process said to provide 
unusual adhesion in plating metals on 
glass and ceramics has been at- 
nounced by Electro-Plastic Processes 
—the method is adaptable to hermetic 
sealing of electrical components, such 
as resistors, condensers, transformers 
and relays. . . . Tests recently ‘con- 
pleted at the Pennsylvania State Col- 
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lege show that a variety of glass 
fabrics can be laundered, dry cleaned 
and pressed without fading, filament 
breakage or seam slippage—included 
in the materials were upholstery, 
draperies, tablecloths and bedspreads. 


Movie Pickings 


The nation’s 17,000 motion picture 
theatres have lined up in force for 
the 6th War Loan—plans include the 
showing of a new animated cartoon 
especially prepared by Walt Disney 
Studios, plus “free movies” on Pearl 
Harbor Day with the purchase. of a 
war bond as the price of admission. 
... Columbia Pictures will open its 
own branch offices throughout 
Europe when the war ends—films 
formerly were handled by foreign 
franchise agencies . . . Progress is 
understood to have been made by 
Technicolor, Inc., on the development 
of a new system of making quantity 
16 mm. prints direct from standard 
35 mm. film by the imbibition method 
—the new technique is expected to 
broaden the use of color movies in 
the home, but Will not be available 
until after the war... . Swift & Com- 
pany is spending over $100,000 on a 
commercial color film to depict the 
history of the company’s part in the 
meat packing industry—tentatively 
titled “The Red Wagon,” the movie 
will be exhibited at the company’s 
plants, and possibly later to the pub- 
lic... . Paramount Pictures will con- 
tinue its search for a mimic who can 
imitate the voice of ‘Popeye the 
Sailor” for a new series of cartoon 
shorts—this is a war shortage that 
probably will not be offset until a 
few hardboiled sergeants are dis- 
charged from the Army. 


Vehicular Variety 


International Harvester has ob- 
tained a patent for a unique design 
lor truck cabs wherein the driver sits 
directly over the engine—the prob- 
lem of servicing the engine quickly 
has been solved by having the entire 
cab tilt sideways with the turn of a 
crank, .. . American Car & Foundry 
is building a fleet of aluminun:-alloy 
hopper cars for the Missouri Pacific, 
utilizing a design prepared in cooper- 
ation with engineers of Aluminum 
Company of America—the cars will 
carry six tons more cargo than sim- 
ilar all-steel cars, and without requir- 
ng additional locomotive power . . 
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Peacetime uses for the versatile 
“Jeep” of Willys-Overland have now 
been broadened to include its applica- 
tion as a mobile power plant—a post- 
war version of the war-buggy can be 
utilized to supply the power for weld- 
ing, grinding and sawing, or to op- 
erate a compressor for paint sprayers, 
riveting hammers, rock drills, etc. 
.. . Marked improvements are being 
reported in the design and comfort 
of motorized. scooters for after the 
war—new stream-lined styles are ex- 
pected to appeal to youngsters of high 
school age. 


Christenings 


Newest super-airliner of Boeing 
Airplane will be known as the “Stra- 
tocruiser”—it is designed to carry 
100 passengers at a 30,000-feet alti- 
tude for a cruising range of 3,500 
miles at up to 400 miles per hour. 
. .. General Cable has selected “Gen- 
calloy” as the tradename for its new 
lead alloy, which provides improved 
mechanical properties and high cor- 
rosion resistance—the improvement 
promises longer wearing lead cable. 
... The new transparent face powder 
of the House of Westmore will be 
featured as “Oyerglo”—this is a 
streak-proof and non-clogging pow- 
der that takes on the natural color of 
the skin. . . . Continental Car-Na- 
Var Corporation’s new combination 
lacquer floor finish has been chris- 
tened “Sterilac’”—prepared for public 
halls, offices and hospitals, this floor 
wax kills germs as it polishes. .. . 
“Penetray” is the name of the new 


lamp developed by Verd-A-Ray Cor-’ 


poration for baking ceramic products 
—the lamp involves a new principle 
in the control of the wavelength. . . . 
Latest in children’s pull toys from 
Bra-Wil-Kee, Ine., is a_ realistic 
crawling alligator that will be in- 
troduced as “Swampy’—its mouth 
opens and snaps closed with a sharp 
clack as it moves along. . . . Illinois 
Central Railroad has paid a lasting 
tribute to the memory of the famous 
Kentucky humorist—the sleeper op- 
erating between Louisville and Mem- 
phis will be known hereafter as “The 
Irvin S. Cobb.” 


* 


When writing for additional infor- 
mation, please enclose a_ self- 
addressed envelope or postal card. 
Include date of issue in which item 
appeared. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number sixty-four of a series. 
ScHENLEY Corp., New York 


Two Letters 


Take a peek over my shoulder at a 
couple of interesting letters received in 
this morning’s mail. Oh, I know, it 
isn’t polite, but do it anyway just this 
one time. 


One letter comes from a gentleman 
who fished recently in Hester’s Lake 
in North Carolina. Attached to his 
letter was a narrow strip label reading 
“Blended and Bottled by Schenley Dis- 
tributors, Inc., Schenley, Pa.” While 
cleaning one of his catch, he found this 
label, neatly folded in the fish’s stomach. 
Our correspondent asks, “Is it that the 
whiskey is so good that the fish will eat 
the labels?” 


Just plain modesty prevents us from 
making a direct affirmative response. 
But our friend gives us an idea. We'd 
like to pass a suggestion on to those 
of our readers who have had fishing ex- 
periences similar to this recorder’s. 
Haven't you often wondered how fish 
could turn down the alluring tidbits 
with which you tempted them? Well, 
you might save your Schenley labels for 
the next time you go fishing. © 


And then there is another letter,— 
this one from a PFC, serving overseas. 
He asks us to “save” him a case of his 
favorite beverage—‘‘to celebrate with, 
after the war is over ... I am not ask- 
ing this as a gift, just want to be sure 
I can buy it when I return to the 
‘GOOD OLD U. S. A’” 


This doughboy’'s letter soit of strikes 
deeper. It reminds us that our lads are 
thinking of the “good things” America 
provides, and they want to come back 
to these “good things,” among which, 
good American whiskey is by no means 
of the greatest importance. 


And it makes us stay-at-homes feel 
that it is our duty to see to it that our 
kids find their homeland unchanged in 
its fundamental way of life, when they 
get back from having risked their lives 
to preserve it. 


The mail was unusually good this 
morning ......we enjoyed it, 


MARK MERIT 


of ScHENLEY Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Ithough interest in listed bonds 

of investment caliber was cur- 
tailed by the opening of the Sixth 
War Loan drive, volume of trading 
increased, mainly because of renewed 
buying in speculative rail bonds. The 
Baltimore & Ohio group was espe- 
cially active and showed substantial 
price gains. New Haven Railroad 
and other reorganization rails also 
advanced, and a few specialties—no- 


tably Abitibi: Power & Paper 5s— 


were conspicuous. 


CORPORATE FINANCING 


Between the end of the Fifth War 
Loan drive last summer and the be- 
gining of the new sales campaign, al- 
most $1.4 billion of new corporation 
bonds were offered to the investing 
public. 

Sales of such magnitude within a 
few months mark the period as one 
of the most active in the history of 
the new-flotations market. However, 
the financing differs radically in na- 
ture from that of other periods char- 
acterized by a very high rate of in- 
dustrial activity, in that all but a few 
(notably American Tobacco 3s) of 
the offerings were for the purpose of 
refunding outstanding bonds. Assum- 
ing no great change in the tone of 
the market, other companies will seek 
to take advantage of low interest 


rates and the good demand for cor- - 


porate issues when the current Gov- 
ernment bond drive is concluded, but 
because of the holidays, not much 
activity is expected until January. 


| PROSPECTUSSON REQUEST 


48 WALL STREET 634 80. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 
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Although the volume will presumably 
be large between the Sixth and the 
Seventh War Loan campaigns, it is 
unlikely that it will reach the im- 
pressive total of the July-November 
period. 


PREPAYMENTS 


Offers of immediate payment of 
principal and interest to the call date 
are being made in many instances of 
current bond redemptions. An offer 
of this nature has been made by Kan- 
sas City Terminal Railway, in re- 
spect to the first 4s called for redemp- 
tion on January 1. Prepayments are 
also available on Philadelphia Elec- 
tric first and refunding 314s, Louis- 


‘ville & Nashville unified 314s, 1950, 


and L. & N. collateral trust 3%s, 
1950. 

Holders of. these issues; may, wish 
to make immediate application for 
payment in order to. invest the 
proceeds in the U. S. Treasury is- 
sues which are being sold in the War 
Loan drive. 


N. Y. CENTRAL 


Directors of New York Central 
have authorized a call of all outstand- 
ing secured 314s, 1952, for redemp- 
tion on December 27 at 102% and 
accrued interest. The price range for 


this issue has been extraordinarily 
wide for a bond which has been out- 
standing for less than eight years. 
They sold around 110 shortly after 
issuance in 1937, largely because the 
stock was quoted only a few points 


below 60, the level at which they are 
convertible. In the 1940 slump, they 
declined to 422. The gain from the 
1943 low of 67% to recent prices 
above par reflects company purchases 
of this issue, other progress in Cen- 
tral’s debt retirement program, and 
the sharp improvement in the road’s 
current assets. 


FLORIDA EAST COAST 5s 


' Recent gains in the market for 
Florida East Coast refunding 5s have 
been predicated upon expectations of 
a new reorganization plan. The lat- 
est development is a proposal under 
which Atlantic Coast Line would ac- 
quire 60 per cent of the successor 
company’s common stock. 

The Interstate Commerce Commis- 
sion has been asked to reopen hearings 
to consider the plan, which would pro- 
vide for (1) payment in cash of the 
outstanding first 44s, (2) issuance of 
$16 million new first 4s, $15 million 
4¥% per cent preferred, and $6 mil- 
lion common stock, and (3) distribu- 


BOND REDEMPTIONS 


Buffalo Niagara Elec. 
—gen. & ref. C 3%s, rt $800,000 Dec. 1, 1944 
Cleveland & Pittsburgh R.R. 
—gen. & ref. B 4%s, 1981 Entire Jan. 1, 1945 


—gen. & res. A4%s,1977 Entire Feb. 1, 1945 
Crane ¢ Co.—2%% debs., 1950 4,000,000 Dec. 20, 1944 


Mass. St. Ry.—ref. 
ser, A 4%s, 1948........ Entire Jan. 1, 1945 
Horn 1 Corp.—coll. 
97,100 Dec. 1, 1944 
tire Jan. 1, 1945 
tire 1, 1 
Georgia: -Carolina Power Co. 
vist Se, 1958;.....,.... Entire... Jan. 1, 1945 
Hamilton ‘By-Products Coke 
Ovens—Ilst 5s ser. A, 1955 Entire Dec. 1, 1944 
Hamilton By-Products. Coke 
Ov 6s, 1956..... j Entire Dec. 1, 1944 
R.R. — Ist 
Nee Entire Jan. 1, 194 
Nations! Distillers Products 
—3 5,000,008 Dec. 5, 194 
N. N.. J. Utiliti 
Now ih debs., 1952........ Entire Dec. 3, 1944 
ew 
lien ser, A 6s, 1958. Entire Jan. 1, 1945 
Nat’l Dairy Products Corp. 
% debs., 1960...... 550,000 . Dec. 1, 1944 
» due June, 
1949, 750,000 Dec. 1, 1944 
Nat’l Dairy Products Corp. 
750,000 Deo, 1, 194 
Nat'l Dairy Products Corp 
1 32 750,000 Dec. 1, 1944 
Nat’l ‘Daly Products Corp. 
—ser. debs., due 
Ottawa Valley Power Co.— 
Pacific Gas & Elec. Co. 
Ist & ref. 3%8 H, 1961.. Entire Jan. 1, 1945 
Pennsylvania Glass Sand— 
lst 3%s, 1960........... 100,000 Dec. 1, 1944 
ge Corp.—conv. 
debs., 1952........ 776,700 Dec. 15, 194 
Dhia 
lst & ref. 3%s, -. Entire Dec. 2, 1944 
Pitts., Cin., Chic. & 
R.R.—gen. 4%s, C, 1977. Entire Jan. 1, 1945 
Steel Co. — ist 
4448, 1950 124,000 Dec. 1, 1950 
Pittsburgh oo Co. — Ist 
ser. C 4%s, 1950......... 131,000 Dec. 1, 194 
Restigouche 
fund 68, 1948.........2.. Entire Jan. 1, 1945 
Salmon River Power Co.—ist 
Southwestern Assoc. Tel.—ist 
A 3%s, 1970 .......... Entire Dee. 4, 1944 
United Gas & Fuel Co.— 
Ist 1948 .........., Entire Jan. 1, 1945 
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tion of the new bonds and stock, also 
cash, to refunding mortgage bond- 
holders, from whom A.C.L. would 
purchase the 60 per cent interest. The 
Coast Line would guarantee interest, 
but not principal, on the new first 
mortgage bonds. 

If the plan is adopted, it would jus- 
tify present prices for Florida East 
Coast refunding 5s. Atlaritic Coast 
Line has greatly improved its credit 
standing, and is expected to make 
further strides in debt reduction before 
the end of the war. However, other 
plans are under consideration by the 
ICC, and the outcome of the latest 
proposal is uncertain. Postwar pros- 
pects for F.E.C., if operated as an in- 
dependent line, are not regarded as 
sufficiently attractive to justify com- 
mitments in the bonds at these prices. 

The A. I, du Pont, estate, sponsor 
of another plan for reorganizing the 
road, has filed objections to reopen- 
ing the hearings. 


WABASH 4s 

One of the bond refundings. which 
was scheduled last month proved un- 
successful.. The Wabash Railroad in- 
vited bids for a new issue of first 
mortgage bonds to. replace the out- 
standing first 4s, 1971. The only bid 
received «was that;ofithe Kuhn, Loeb 
syndicate; which named, aciprice of 
100.055 for 3348. ° This’ bid was re- 
jected, as the savings in interest were 
to small. to ,compensate for the ex- 
pense of*refinancing: The first 4s are 
currently quoted a little above their 
call pricesand sa good.-value at 
that level. 


The Wabash’ is continuing its 


program of debt reduction. Further 
strengthening of its credit standing 
may permit the company to effect a 
refunding of its first 4s, with worth- 
while interest eee within the next 
year or 


INVESTMENT PLANNING 


Concluded from page 13 


Safety and asstired income: are the 
indicated objectives of this individ- 
ual, and while the original list can- 
not be regarded as offering the ulti- 
mate in safety, there are other fac- 
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tors which given full consideration 
make it less imperative to sacrifice 
a liberal current yield for the sake 
of greater safety at this time. 

This investor has on deposit with 
an insurance company an amount 
equal to almost one-half of the pres- 
ent market value of the portfolio. 


Thus, almost one-third of her total. 


investment capital is in the form of 
an asset affording a high degree of 
safety and a yield of 3 per cent. 
There seem to be ample, grounds, 
therefore, for adhering to a liberal 
investment policy with respect to the 


list of securities making up the port- 


folio. 


Room for Improvement 


Although the approximate distrib- 
ution among types of securities need 
not be altered substantially, there is 
considerable: room for improvement 
with respect to the allocation of cap- 
ital among the various issues. Almost 


40 per cent of the value of the orig- 


inal list was accounted for by Ameri- 


Telephone common stock and 


convertible bonds. That the securi- 
ties of this outstanding company 
should be held in high esteem is fully 
justified by its record, but that is not 
a valid reason for having such a 
large portion of an individual’s cap- 
ital dependent upon the fortunes of 
a single company. Regardless of the 
attraction of any security at a given 
time, it should not command more 
than a reasonable proportion of in- 
vested capital. Otherwise the invest- 
ment program would be much more 
vulnerable to adverse developments 


of an unpredictable nature affecting 


that particular company than would 
be the case if capital were more equit- 
ably distributed. 

To correct this over-concentration 
of capital, sale of a substantial part 
of the stock and the convertible bonds 
appears indicated. Sale of Briggs 
Manufacturing has also been advo- 
cated because retention of Electric 
Storage Battery, enjoying a some- 
what higher investment. rating, will 
provide ample representation in the 
auto accessory field. . Although 
Magma Copper appears well deflated 
at current levels, postwar uncertain- 
ties and the bare margin of earfiings 
over present dividend. requirements 
detract from the appeal of the stock 
for inclusion in a of this. 
nature. 

Consolidated Edison pteferred”” is 
quoted about two points above call 
price; sale of this stock and transfer 
of the proceeds elsewhere will protect 


‘the‘present premium, which would be 


lost if the stock.should_be-called.for 
redemption. ‘Although- -Remington 
Rand preferred is selling just at its 
call price, the company plans to buy 


‘in part of the’stock in the-near fu- 


ture and it is likely that the balance 
will be retired i in the ne distant fu-. 
ture, 

By utilizing the proceeds of these 
sales to moderately increase three of 
the more attractive issues‘ origin- 
ally held, and to acquire an addi- 


tional preferred stock and a group of 


well established dividend paying equi- 
ties, the revised program will be bet- 
ter’ balanced and more ‘diversified 


with a slight increase in the overall 


yield. 
23. 


; = i: : L = 


ADVERTISING 
In All Its Branches 
Plans Prepared-—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


« REAL ESTATE > 


FLORIDA 


FOR SALE: The late Edsel B. Ford’s Estate, 
on beautiful and exclusive Jupiter Island, Hobe 
Sound, Florida, being offered at a fraction of its 
original cost. Two properties stretching across 
the island, from the Indian River to the Atlantic 
Ocean—one with 330 feet on river and 130 feet 
on ocean, with dock, tennis court, beach house 
and garage. Price $65,000. The other with 150 
feet on river and 460 feet on ocean. Price $45,000. 
Offered exclusively. by 
F. F, ADAMS, Real Estate Broker 
Hobe Sound, Florida 


MAINE 


SPORTING CAMPS on a lake in Moosehead 
section. Formerly a club camp for wealthy New 
Yorkers, it is superior to usual commercial camp. 
Cabins, mostly of logs, have capacity of 40. 
Hunting and fishing unsurpassed; grand scenery. 
Special 1944 price, including title to land, $8.000. 
yg te LAKES & COAST, Realtors, Portland 
3, Maine. 


NEW HAMPSHIRE 


WOLFEBORO, N. H. Large completely fur- 
nished summer home on lake shore with private 
sandy beach, six bedrooms, separate servants’ 
cabin, garage. Too large for owner. Price $15,000. 
Box No. 157, c/o Financial World. 


NEW YORK 


A BUSINESSMAN’S 
IDEAL SUBURBAN HOME 

A few minutes walk to station, school and country 
club. Modern, spacious living room, open ter- 
race, extra room and bath on first floor. Four 
fine bedrooms, 2 attractive baths on second. Oil 
heat. Double garage. A-1 location and environ- 
ment. Price, $15,750 for immediate action. May 
we send you complete information on this or 
other properties, and our booklet which demon- 
strates how “Gracious Living’’ can be economical? 
Mention your requirements. 

Taylor-Warner Corp. 
101 Seventh Street Realtors Garden City 

Telephone Garden City 6173 


PENNSYLVANIA 


BEAUTIFUL BUCKS CO. (PA.) cultured 
village, 8 miles small city by bus; compact old 
house, 6 rooms and bath, hot water heat; lovely 
27 ft. living room, fire place, wide board floors, 
built-in features. Rich soil in backyard, pine 
early vegetables. Electric stove. $5,750. Prin- 
cipals only. M. Greenleaf, Riegelsville, Pa. 


VIRGINIA 


RAPPAHANNOCK RIVER FARM 
Good stock, grain, productive level, 248 acres. 
Nice dwelling, lights, good water, barns, etc. 2 
miles deep water. front. duck, goose hunt- 
ing, fishing. Including 40 beef cattle, horses, 
modern machinery. Description on request. 

ELLIOTT E. BROOKS 
Fredericksburg, Va. 


FOR SALE—Beautiful 66 Acre Waterfront Es- 
tate and Productive Farm on Severn River, Glou- 
cester Co., Va. Fully Furnished Modern Resi- 
dence; Complete Farm Equipment, Farmall 
Tractor, Combine, Mules, etc. ng Deepwater 
Dock and Dockhouse. Excellent Farm Buildings ; 
Wonderful Development Opportunity for Water- 
front Properties. $34, plete. Terms, De- 
a Photos. Box No. 156, c/o Financial 
World. 
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‘power enthusiasts. 


Concluded from page 4 


which would reduce the company’s. 


revenues and require refunds to cus- 
tomers. The refund order and the 
proposed excise tax would take con- 
siderably more than the company 
was required to pay in Federal war 
taxes in 1943. 

These local influences may fre- 
quently prove to be of greater impor- 
tance to utility investors than plans 
or policies formulated in Washing- 
ton, D. C. At the recent election, 
voters in the State of Washington re- 
jected a proposal permitting small 
public utility districts (public power 
authorities) to combine for the pur- 
pose of purchasing private utility 
properties. Other indications of a 
revolt by the electorate against the 
“advanced thinking” of the bureau- 
crats offer encouragement to those 
who hope for maintenance of private 
utility operation on a sound and 
profitable basis in most of the areas 
not already served by Federal agen- 
cies. 


Raises Threat 


The President’s plan for the devel- 
opment of a number of regional 
TVAs apparently raises the threat 
of large scale encroachment of pub- 
lic ownership upon private enter- 
prise. Although the constitutionality 
of the Public Utility Act has not been 
ruled upon by the U. S. Supreme 
Court, it appears that the major 
holding company reorganizations will 
proceed to completion, and that this 
prospect has long been taken for 
granted by the market. But any great 
increase in: projects subsidized by 
the Government would have disturb- 
ing effects. 

In this connection, it is pertinent 
to recall the important point that 
Congressional approval of such proj- 
ects is required. Despite the “pork 
barrel” aspects of hydro develop- 
ments involving large expenditures 
for construction, it is by no means 
a foregone conclusion that Congress 
will vote the funds for all'or any of 
the projects advocated by the public 
In view of the 
strong demands for tax reduction, 
the. large appropriations which will 


doubtless be made for foreign relief, 
veterans’ aids, etc., and the other dif- 
ficulties which will be encountered in 
attempts to start back on the road 
toward a balanced budget, Congress 
may prove to be the conservative side 
in weighing the merits of plans en- 
tailing heavy drains on the Federal 
Treasury. 

Considering all factors, there seems 
no reason to look for any great 
change in the character of the utility 
market as a whole. But there will be 
some new influences, either construc- 
tive or adverse, affecting particular 
situations. The investor should: think 
in terms of the individual company 
and its prospects, rather than the 
movements of the averages, which 
cover up many cross currents. 


C. and O. Dividends 


he Chesapeake and Ohio Railway 

Company has declared a divi- 
dend of 75 cents a share on the com- 
mon stock, payable January 2, to 
stockholders of record December 8, 
and an extra dividend of 50 cents a 
share, payable December 26, to 
stockholders of record December 8. 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 

They are particularly adaptable for the 

simplified plotting of daily stock market 

prices and volume, commodity prices, etc. 
Each sheet 8!/2 by I! inches, sufficient 
for a six-months’ arithmetic record. 

Price: $1.00 for 25 sheets 
EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


BUSINESS OPPORTUNITIES 


FOR SALE-—Active, well-established roofing, 
sheet metal, insulation, building supply business; 
annual gross over $100,000; located in prosperous 
New England town; offering includes buildings, 
trucks, tools and equipment, all in excellent con- 
dition, and $30,000 merchandise inventory; pres- 
ent personnel, 22 workmen, 2 office workers; 
plenty of desirable current business, good post- 
war prospects; price $75,000: terms with substan- 
tial cash payment if desired by responsible pur- 
chaser. Principals only. 
Box No. 157, c/o Financial World. 


“Would like to contact financial and/or large 
machine building organization looking for 4 
product to manufacture after the war. This 
proposition relates to filling an immediate post- 
war demand for a quarter of a billion and regu- 
lar yearly demand for at least $5,000,000 worth 
of very essential machinery which cannot be 
produced by machine builders now having know!- 
edge of this business.” 
Box No. 155, c/o Financial World. 


FOR SALE—Going tire recap and vulcanizing 
shop, doing large wholesale business; can 
operated in present location or moved anywhere 
and still hold the same business and expand; 
good stock and supplies on hand; proven money 
maker; good investment; will sell at inventory 
stock and equipment. Bridges Tire Co., 
Broadway, Cleveland 15, Ohio. 
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FAVORED METAL 


Concluded from page 7 


ment of the price structure would be 
in order. 

In prewar years lead prices were 
highly volatile, within tariff protec- 
tion limits. At the same time market- 
ing was conducted in an orderly man- 
ner, the practice being not to sell 
more than two months ahead. 
Through the tariff of 2% cents a 
pound on metal and 1% cents on the 
lead content of ores, imports were 
kept from the domestic market. In 
January, 1943, a reciprocal treaty 
with Mexico halved the duty on 
Mexican metal and established a post- 
war rate of one-half cent per pound 
on the lead content in ores, but this 
is not currently a factor as all im- 
ported metal is owned by the Metals 
Reserve Company. In this potential 
threat from foreign surplus metal in 
the postwar years lies the basis for 
the fear that despite the strong sta- 
tistical position of lead lower prices 
eventually will develop. That situa- 
tion, however, has yet to crystallize. 
It hinges largely on the extent to 
which the foreign market will prove 
able to absorb available lead of for- 
eign origin. 


Secondary Lead 


Production. of ‘secondary lead 
reaches approximately 75 per cent of 
the tonnage of the refined output. It 
does not figure importantly as a com- 
petitor with the primary metal. Pig- 
ment lead is not salvable, and lead 
from batteries, the principal source 
of the secondary metal, is used main- 
ly for the manufacture of grid plates. 

While there are many small pro- 
ducers of lead in the United States, 
the two principal marketers are St. 
Joseph Lead and American Smelting 
& Refining, which together handle 65 
per cent of the deliveries to consum- 
ing channels. St. Joseph Lead is the 
country’s principal  producer—its 
1943 outturn was 157,658 tons—and 
it handles also the output of Bunker 
Hill & Sullivan Mining Company and 
Hecla Mining Company. American 
Smelting produces a relatively small 
amount of lead from its own domestic 
mines, but markets the production of 
Federal Mining & Smelting in which 
NOVEMBER 29, 1944 


THE TEXAS COMPANY 


169th Consecutive Dividend paid 
by The Texas Company and its 
. predecessor. 


A dividend of 50¢ per share or two per 
cent on par value, and an extra dividend 
of 50¢ per share or two per cent on par 
value, was declared October 27, 1944 on 
the shares of The Texas Company, pay- 
able respectively on January 2, 1945 and 
December 15, 1944, to stockholders of 
record as shown by the books of the 
company at the close of business on 
November 24, 1944. The stock transfer 
will remain open. 
L. H. LINDEMAN 


Treasurer 


The Western Union Telegraph Co. 
DIVIDEND NO. 271 
A dividend of 50 cents a share on the Class A stock 
of this company has been declared, payable December 
15, 1944, to stockholders of record at the close of busi- 
ness on November 24, 1944. 
G. K. HUNTINGTON, 
Treasurer. 


_ INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 

A dividend of FIFTY CENTS a share has 
been declared on the capital stock of this Com- 
pany, payable December 15, 1944, to stockholders 
of record at the close of business on December 1, 
1944. The stock transfer books of the Company 
will not be closed. 

; HERVEY J. OSBORN, Secretary. 


NORFOLK SOUTHERN RAILWAY COMPANY 
DIVIDEND NOTICE 

The Board of Directors of Norfolk Southern 
Railway Company have declared a dividend of 
One Dollar ($1.00) per share on the Common 
Stock of said Company, payable December 11, 
1944, to stockholders of record at the close of 
business on November 27 


November 14, 1944 


» 1944. 
MORRIS S. HAWKINS, President. 


it owns a 51 per cent interest, Silver 
King Coalition and others. 

Shares of American Mining & 
Smelting. and of St. Joseph Lead, 
both New York Stock Exchange list- 
ings, are rated among the better-than- 
average non-ferrous metal shares. 
Federal Mining & Smelting, also 
on the “Big Board,’ and the New 
York Curb Market issues of Bunker 
Hill & Sullivan and Hecla Mining, 
however, must be considered highly 
speculative. 


Samuel W. Murphy 


amuel Wilson Murphy, since 1941 

President of the Electric Bond & 
Share Company, died November 19. 
Before becoming president Mr. Mur- 
phy had a long career in the com- 
pany’s legal department, entering its 
service as an attorney in 1923. In 
1932 he was appointed general attor- 
ney for the corporation and was 
elected a vice president in 1934, re- 
tiring in 1935 to become a member 
of the law firm of Reid & Murphy. 
In 1937 he re-entered Electric Bond 
& Share, again as a vice president. 


‘INTERNATIONAL BUSINESS 
MACHINES CORPORATION 
| 590 Madison Ave., New York City 
The 119th Consecutive 
Quarterly Dividend 
The Board of Directors of this Company has 


’ this day declared a dividend of $1.50 per 


share, payable December 9, 1944, to stock- 
holders of record at the close of business on 
November 29, 1944. Transfer books will not 
be closed, Checks prepared on International 
Electric Accounting Machines will be mailed. 


J. G. PHILLIPS, Treasurer. 


November 14, 1944. 
INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


& 590 Madison Ave., New York City 


The Board of Directors of this Company has 
this day declared a stock dividend at the rate 
of five shares for each 100 shares held, to 
be issued January 29, 1945, or as soon there- 
after as practicable, to stockholders of record 
at the close of business on January 15, 1945. 
Transfer books will not be closed. 


J. G. PHILLIPS, Treasurer 
November 14, 1944. 


GOTHAM HOosIERY 
ComMPANY, Inc. 


RA AA RA 


The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a dividend of Fifty Cents ($.50) 
per share on its Common Stock, 
payable December 11, 1944, to 
stockholders of record at the 
close of business on December 
1, 1944. 


WILLIAM FELSTINER, 
Secretary 


LION OFL 


REFINING COMPANY 
E] Dorado, Arkansas 
A quarterly dividend ot 


25¢ per share has been de- @itewn 

clared on the Capital Stock 

of this Company, payabie Wecember1 6,1944, 

tostockholders of record November 29,1944. 

The stock transfer books will remain open. 
E. W. ATKINSON, Treasurer 

November 15, 1944 


UFFET. 
CORPORATION 


87th Dividend 

The Board of Directors has this 
day declared a dividend of Ten (10c) 
cents per share on the capital stock 
of the corporation, payable December 
18, 1944, to stockholders of record at 
the close of business December 2, 1944. 

M. H. HOFMANN, 
Secretary & Treasurer, 

New York, November 21, 1944. 


DIVIDEND NOTICE 


Dividend of 25¢ a share and 
an extra dividend of 25¢ a share on the ~ 
Common Stock have been declared, both 
payable December 20, 1944, to stock- 
holders of record on December 9, 1944. 
F. BALCOM, Treasurer. 


SYLVANIA ELECTRIC PRODUCTS INC 
Salem, Massachusetts Nov. 21, 1944 
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Air Reduction Company, Inc. 


Data revised to November 21, 1944 


neorporated: 1915, in New ba Office: 
b East 42nd St., New York, N. ¥Y. Annual 


ber of stockholders (December 31, ” 1948) : 
16,793. 


Capitalization: Long term debt. .*$25,000,000 
Capital stock (no par)........ 2,713,337 shs 


“Privately held. 


Earnings & Price Range (AN) 


Business: A leading manufacturer of oxyacetylene gases and 
equipment for welding and cutting. Sales of compressed gases 


account for about three-quarters of total annual revenues. Also — 
Owns about 26% of the capital stock . 


manufactures “dry ice.” 
of U. S. Industrial Chemical. 

Management: Progressive ‘and experienced. 

Financial Position: Very strong. Working capital December 
31, 1943, $18.0 million; ratio, 2.1-to-1; cash and time deposits, 
$9.1 million; marketable securities, $2.2 million. Book value 
of capital stock, $16.33 a share. 

Dividend Record: Liberal. Payments in each year since 1917. 

Outlook: Company should benefit from increased and new 


uses for its gases. Over the intermediate term, changes in war . 


requirements will determine volume. 
Comment: The diversification of industrial users of the 


company’s gases lends relative stability, and the stock is 


usually a good income producer. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. erided: Mar.31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
aes $0.57 $0.75 $0.77 $0.70 $2.79 $2.50 86 6 1/16 
1937.. 0.77 0.99 0.77 0.33 2.86 3.00 80%—14% 
1938... 0.31 0.35 0.38 0.43 1.47 1.50 67 %—40 
2000724. ..6'52 0.40 0.47 0.50 0.61 1.98 1.50 68 4 
1940,:...... 0.53 0.61 | 0.63 0.61 2.38 1.75 58%—36 
3941 0.59 0.64 0.70 0.69 2.62 2.00 45 —34 
1942.. 0.59 0.61 0.67 0.50 2.37 2.00 41%—29 4 
1943... 0.64 0.63 0.67 0.50 2.41 2.00 48%—38% 
BOGE ES... 0.53 0.53 0.51 72.00 43 —37% 
ediusted to refieét $-to-1 stock split. 1936: thereafter based on stock 
at-end of each period. ber 2 


Allied, Chemical & Dye 


Bendix Aviation Corporation 


Earnings & Price Range (ACD) 
Data revised to November 21,1944 Baa 


Incorporated: in New York. Office: 61 —! 


New York, N. Y. Annual meet- 60 
Monday: preceding last Tuesday in 0 — 


art Number of stockholders: Not re- 


Capitalization: Long term debt........ 


Capit 1 stock (NO ‘ths 


Business: One. of .thé’World’s-outstanding chemical enter- 
prises.  Prineipalproduéts are alkalies and allied products, 
industrial acids, dyes, coke and its by-products. Holds large 
investments in Owens-Illinois Glass, Air Reduction, U. S. Steel, 
Amefican Viséose, American Light & Traction and others. 

Management. Competent. 


Financial Position: Excellent. Working capital December 31, , 


1943, $122.5 million; ratio, 4.4-to-1; cash, $58.9 million; market- 
able securities, (current) $15.3 million ; Government securi- 
ties, $36.38 million. Book value of stock, $104.34 a share. 

Dividend Record: Uninterrupted payments on the common 
stock since 1921. 

Outlook: High war volume carries limited profit margins. 
Normal sales.levels are determined by changing business 
activities; since’ widely’ diversified markets reflect demands of 
basic industries. Growth prospects are encouraging. 

Comment: Position among chemical leaders and unusually 
stable dividend record place stock high in “blue chips.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years to Dec. 31: 1936 1937 1938 1939 .1940 1941 1942 1948 1944 

Earned per share.... $11.44 = we > 4 *. 4 $9.43 *$9.67 *$9.24 *$8.59 ..... 

Dividends paid ..... 6.00 7.50 8.00 8.00 7.00 6.00 +$4.50 
Price Range: 

258% 197 200 182 167% 149 165 +152% 


245 
157 145 124 151% 135% 135% 118% 140% f141 


*Includes debt retirement and postwar credits cents in 1942, 39 cents in 1943; 
reserves $1. 35 An 1941, 1942, $1.81 in 1943. 
ov 


(For additional Factographs please turn to page 28) 


Earnings & Price Range (BX) 


Data revised to November 21, 1944 


(ncorporated : Delaware (predecessor 
incorporated 12 ‘Office at Fisher Building, 
Detroit, Mich. Fourth 
Wednesday in April. of stock- 
holders (December 31, 1943). 25 456. 


Capitalization: Long term debt........ None 
Capital stock ($5 par)..... ++ +2,117,458. shs | 


es8sss 


Fiscal year-ends Sept 30 


Business: Leading producer of brakes, starting mechanisms, 
carburetors and. other automobile accessories, aviation and 
marine, insttuments and engine parts have been produced 
under war contracts. 

Management: General Motors (owning 19% of the stock) 
is represented in the management. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1943, $42.9 million; ratio, 1.2-to-1; cash, $55.7 million. 
Book value of. capital stock, $32.26 per share. 

Dividend Record: Varying payments made 1929-1932, 1935- 
1937, and 1939 to date. 

Outlook: The expanded line of aircraft parts assures share in 
the future of this industry. Position in automobile accessory 
field points to good volume of postwar business... 

Comment: The equity combines secular growth prospects 
with business cycle characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 30 31 Total Dividends ice Ra: 
$0.41 $0.48 $0.42 $1.44 $1.50 32%—21% 
0.88 0.39 0.13 6.16 1.08 1,00 8 
pT D0,27 0.03 0.04 0.27 0.07 ‘one 0%— 8 
0.49 0.55 0.67 2.14 50 38%—16% 
Qu. ended: Dec. 31 Year Mar. 31 June 30 =, 30 Total Divi Price 
Cy ee 67 1940.. $0.92 $1.13 1.04 $3.76 $2.50 365g—24 
1940...... 941.. 1.46 1.71 1.79 6.30 4.00 41%—32 
1942.. 2.37 1.38 0.68 5.90 3.75 39%e—28% 
1943.. 2.04 1.80 1,28 6.95 3,00 
= 1.73 cake 72.25 f46%—33% 


pe Barnings not available, 6 months ended March 31, 1944 equaled $4.02. fTo Novem- 
r 


General Motors Corporation 


Incorporated: 1916, Delaware. Office at De- 
troit, Mich. Annual meeting: Tuesday pre- 
May. Number of 
stockholders (June 30, 1944): Preferred, 
21,719; common, 402,033. 


Capitalization: Long term debt...... -*None 
tPreferred stock $5 cum. 

Common eed: ($10 par)...... 44,104,340 she 


¢Callable at share. 
ranged a fon Regulation V 
credit. 


Data revised to November 21, 1944 | Earnings & Price Range (GM) 


as ar- 
bank 


Business: Normally the largest manufacturer of motor 
vehicles in the world; also producing auto equipment, refriger- 
ators, oil burners, Diesel engines, and air-conditioners. Fully 
converted in 1942 to war production. 

Management: Includes some of the best automotive talent. 

Financial Position: Exceptionally strong. Working capital 


| September 30, 1944, $868.8 million; ratio, 2.1-to-1; cash, U. S. 


Government and other marketable securities, $638.1 million. 
Book value of common stock, $25.44 per share. 

Dividend Record: Uninterrupted payments since 1917. 

Outlook: Despite record production of war items, narrow 
profit margins will continue to hold earnings below prewar 
levels. Following postwar reconversion company should re- 
gain its dominant trade position. 

Comment: Preferred is of high investment calibre. Com- 
mon is one of the more strongly situated business cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


4 Mar. 31 June 30 Sept. $1.43 $5.35 $4.50 17 —53% 
$1.17 $2.00 $0.75 $1.44 $5.36 $4.50 17 —53% 
199 1.48 0.92 4.38 3.75 70%4—28% 
1938....,... 0.14 0.52 0.07 1.65 4.04 3.50 56%—36 
1989........ 1.1 1.06 0.15 1.66 4.05 3.50 56 %4—36 
1.50 1.02 0.31 1.49 4.32 8.75 56%—37 
2008 SEU. 1.44 1.18 0.94 0.88 4.44 3.75 48%4—28% 
0.48 0.51 0.77 1.79 3.55 2.00 445—30 
0.71 0.78 0.87 0.87 8.28 2.00 —44 
0.88 0.89 0.90 8.00 *66 


*To November 21. 
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Your Investment Success 


Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


this specialized task. 


Successful investment results de- 
pend on diligent planning, constant 
supervision of holdings and the 
ability and experience. to interpret 
accurately the myriad data which in- 
fluence the trend of security values. 
That is why you cannot afford to 
treat your investments casually and 
why you should entrust the planning 

and direction of your investment pro- 
- gram to a competent supervisory or- 
ganization devoting its full time to 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
_to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. ! 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


NOVEMBER 29; 1944 


FINANCIAL WORLD RESEARCHBUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


(1) I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 


would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. 


| 
: 
4 
|_| 
4 
Name 
Nov. 29 


Hackensack Water Company (N.].) 


National Cylinder Gas Co. 


Data revised to November 21, 1944 | Earnings & Price Range (HWA)| 


Incorporated: 1869. New Jersey. Name 50 

changed in 1902 from ‘‘Hackensack Water 40 PRICE RANGE 

Co., Reorganized.” Office: 4100 Park Ave., 30 

Weehawken, N. J. Annual meeting: Second 20 

Monday in May. 10 

Capitalization: Long term debt. .$14,350,000 0 | $4 

*Preferred stock 7% — $3 

Common stock ($25 par)......... 307,500 shs 1 


*Has one vote per share. 
May be called A. ~ in 1945. 
Business: Supplies water without competition to some 53 
communities in the eastern part of Bergen County and the 
northern part of Hudson County, N. J., and to communities 
in Rockland County, N. Y.; a population of 450,000 is served. 

Management: Experienced and progressive. 

Financial Position: Satisfactory.. Working capital Decem- 
ber 31, 1943, $160,812; ratio, 1.5-to-1; cash, $610,533. Book 
value of common, $42.97 per share. 

Dividend Record: Excellent. Preferred dividends unbroken 
since issuance. Payments on the common uninterrupted since 
1888. 

Outlook: Company’s service area faces further probable 
growth, and this should partially offset higher operating costs. 

Comment: Despite lower earnings in recent years, the 
shares continue entitled to a high investment rating. 


Callable at $26. 1936 "38 “39 “40 “4) “42 1943 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's 
Qu. ended: Mar.31 June 30 — Dee. 31 Total Dividends Price Range 


1936........ $0.68 $0.63 $0.79 $0.54 $2.64 $1.50 34%—30 
2937 .....5.. 0.71 0.68 0.68 0.63 2.70 1.50 34%—23% 
1938........ 0.64 0.55 0.68 0.34 2.21 1.50 — 
2939........ 0.74 0.81 1.09 0.86 3.50 1.50 32%—29 
1940........ 0.77 0.60 0.73 0.71 2.81 1.50 34%—29% 
1941........ 0.74 0.68 0.77 0.19 2.38 1.50 —23 
1942........ 55 0.40 0.46 0.58 1.99 1.50 25 —19 
1943........ 0.52 0.56 0.63 0.35 2.06 1.50 284%—22% 
58 0.41 0.65 1.50 *383%—27 


*To November 21. 


Kennecott Copper Corporation 


Earnings & Price Range (NCY) 
Data revised to November 21,1944 | 38 


15 
Incorporated: 1933, Delaware, as successor 10 
of Keith Dunham Co. Office: 205 West 0 
Wacker Drive, Chicago, Illinois. Annual 
meeting: First Thursday in April. Number 
of stockholders (December 31, 1943): 5,042. 


Capitalization: Long term debt. .$1,050,000 


Capital stock ($1 par)........ 1,335,701 shs 1936 '37 "38 "3940 


EARNED PER $2 
$ 


Business: A leading producer of industrial gases, principally 
oxygen and acetylene. Also manufactures cutting and welding 
apparatus used in steel, railroad, shipbuilding, automotive and 
aircraft industries, and has a substantial investment income. 

Management: Aggressive and experienced. 

Financial Position: Good. Working capital June 30, 1944, 
$3.3 million; ratio, 1.9-to-1; cash, $2.4 million. Book value of 
capital stock, $9.29 per share. 

Dividend Record: Varying payments in each year since 1935; 
paid 100% in stock in 1937. 

Outlook: Nature of its customers makes company depend- 
ent largely on the rate of heavy industry activity. Early 
peacetime years will bring smaller business volumes, but 
probably better profit margins. 

Comment: Stock is essentially cyclical, but improving in 
quality. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

ended: Mar. 31 30 Sept.30 Dec. 31 Total ais tPrice Range 
$0.35 $0.30 $0.14 1.17 1.30 18%— 8% 
0.11 0. it 0.12 0.16 0.50 0.40 13 — 8% 
0.20 0. = 0.28 0.36 1.06 0.50 16. — 8% 

0.27 0.29 $0.25 0.29 1.10 0.80 13%— 6 
§0.31 0.28 0.26 0.56 1.41 0.80 1l — 7% 
$0.25 0.19 0.28 0.71 1.43 0.80 9%— 6% 
0.34 0.57 0.30 0.40 1.61 0.80 14%— 9% 


*Earnings prior to 1940 based on 941,000 shares reflecting 100% stoek dividend in 
1937. Not available. {Prior to 1939 quotations are over the counter. §Revised. 
{To November 21. 


7 Earnings & Price Range (KN) 
Data revised to November 21, 1944 
15 
0 


incorporated: 1915, New York. Office: 120 
Broadway, New York, N. Y. Annual Seg 
ing: First Tuesday in May. Number of $3 
stockholders (December 31, 1943) : 88,805. 


Capitalization: Long term debt........ $1 
Capital stock (no par)........ 10,821, ass ro 
1936 °37 "38 ‘39 ‘40 ‘41 ‘42 1943 


EARNED PER SHARE 


Business: Largest domestic copper producer and one of the 
leading factors in the world copper trade, with annual capacity 
in excess of one billion pounds of copper. More than two- 
thirds comes from domestic mines, the remainder from Chile. 
Second in domestic output of molybdenum. 

Management: Capable and aggressive. 

Financial Position. Strong. Working capital December 31, 
1943, $174.6 million; ratio, 3.6-to-1; cash and U. S. Government 
securities, $174.9 million. Book value of stock, $38.50 per share. 

Dividend Record: Payments since 1916 fairly regular, al- 
though fluctuating widely; omitted only 1921-22 and 1933. 

Outlook: Earnings should continue at high ‘evel for the 
duration of the European phase of the war, but with easing 
of war demand over-all sales are likely to recede despite 
release of metal for civilian use. Postwar prospects are not 
clearly defined, mainly because of uncertainties over surplus 
stocks, the price situation and world demand. 

Comment:- While one of the best of the copper issues, the 
longer term uncertainties impart a speculative flavor to the 
stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total Dividends ot Range 
$0.84 $1.52 $2.36 $1.70 63%—28% 
2.47 2.13 4.60 3.50 6934,—28% 
Beer 0.76 1.34 2.10 1.75 51 —26% 
0.93 2.21 3.14 2.00 464%—28 

2.29 1.76 4.05 2.75 38%—24% 
2.20 2.35 4.55 3.25 39%—30% 
2.03 2.48 4.51 3.00 7%e—26 

2.06 2.10 4.16 - 3.00 35% —28% 
1.99 72.50 36 —~29% 

*Earnings are reported before depletion. +To November 21. 


28 


Otis Elevator Company 


Data revised to November 21, 1944 5qeamnings & Price Range (OT) 

Incorporated: 1898, New Jersey. General 40 

office: 260 Eleventh Ave., New York 1, N. Y. 30 it 

Annual meeting: Fourth Monday in April. 20) Pmct RANGE 

Number of stockholders (Dec. 31, 1943): 10 

Preferred, 1,181; common, 11,339. 0 

Capitalization: Long term debt........ None 

*Preferred stock 6% cum. $2 

Common stock (no par)......-. 2,000,000 shs E 0 
*Non-callable. 1936 ‘37 “38 39 4 4) 42 1943 


Business: The leading manufacturer of elevators, escala- 
tors, hoists and related products, but wartime activities are 
wholly devoted to ordnance, airplane parts, machine tools and 
elevator installations for ships and war plants. 

Management: Aggressive. 

Financial Position: Strong. Working capital December 31, 
1943, $24.5 million; ratio, 2.6-to-1; cash and Government secuti- 
ties, $23.6 million. Book value of common, $18.54 per share. 

Dividend Record: Regular distributions on preferred. Unin- 
terrupted common payments since 1903 at varying rates. 

Outlook: Wartime sales will be maintained by demand for 
aircraft parts and elevator structures for ships. Company 
should hold its dominant position in the domestic elevator 
field and should benefit by postwar building activity. 

Comment: Preferred is of high investment caliber; com- 
mon occupies a better than average position in the heavy 
industry field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
$0.21 31 $0.14 $0.82 $0.75 39%—24% 
0.48 51 0.01 1.60 1.40 454%4—20% 
0.12 0.19 0.10 0.76 0.60 29%—13% 
0.26 0.37 0.12 1.18 0.90 274%4—15% 
0.28 0.34 0.06 1.19 1.00 18%—11* 
0.33 0.15 0.30 1.10 1.00 7™%— 9% 
0.29 0.28 0.12 1.09 1.00. . 17%—11% 
0.37 0.09 0.21 1.05 1.00 2154—15% 
0.28 0.27 *1.00 *24%—18 


*To November 21. 


(For additional Factographs please turn to page 
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aye Qu. ended: Mar. 31 
1936........ $0.16 
1937........ 0.60 
1938........ 0.35 
1939........ 0.43 
0.51 
1941........ 0.32 
2942, 0.40 
1943........ 0.39 
0.27 
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EARNINGS 


RNED PER SHARE 
STOCK 


Caterpillar Tractor 
Soundview Pulp 


REPORTS 


1944 1943 

10 Months to October 31 
54 

1.30 

9 Months te pace 


tgomery Ward 
8 Months October 


6 Months to October’ Hy 


12 Months to September: 30 
American Steel Foundries......... 2.25 
Anchor-Hocking Glass ............ 
Continental Cam 
Kable Bros. 
Lily-Tulip Cup 
Pennsylvania Balt 
York Corporation 


Months 
American Airlines ............... 
Anaconda Copper 
Belding Heminway 


= 
3 


Bohn Aluminum & Brass.......... 
Campbell, Wyant & Cannon....... 
Centliore Brewing ..............+. 
Columbian Carbon 
Consolidated 
Deep 
Derby Oil Hefining 
Resterty 
Electric Auto-Lite 
Fairchild Camera & Instrument... . 
Federal Mining & Smelting....... 
Federal Screw Works.............. 
Gaylord Container ............... 
Hudson Bay Mining & Smelting. . 

International Nickel ............. 
International Paper .............. 
Louisiana Land & Exploration..... 
MacMillan Petroleum ............. 
Marmon- Herrington 
National Container ............... 
Pennsylvania Salt ................ 


Raybestos-Manhattan ............. 
Reed Roller Bit 
Texas Gulf Producing............. 
United 
United 

White Dental 1.74 
Willson Products 


39 Weeks to Septemb 


Columbia Broadcasting ........ 1.89 
on ‘0 tember 30 

Pitney-Bowes Postage Meter.... 0.25 
onths to September 30 

American Hide & Leather......... 10 
1 on to ust 31 

Capital City Products............. Mon th 
12 Months to July 31 

Distillers-Ssagrams .............. 
Standard Cap & Seal............. si 0.53 
Susquehanna Mills ....:.+........ 0.78 
12 Months to June 30 

Columbia Pictures ............... 4.36 


D—Deficit. 
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HOW 


b fone should realize that your in- 
vestment results depend upon 
your having continuous knowledge 
of security values. You must avoid 
the hit-or-miss plan (so common 
with many. investors) of buying 
stocks or bonds on “red hot tips” 
for quick profits. Have as your ob- 
jective the building up of a well 
balanced list of sound, © diversified 
stocks and bonds that possess 
more than average attractiveness 
from the standpoint of steady income, 
safety and long-term appreciation. 


ACHIEVE 
INVESTMENT SUCCESS 


E sure to recognize that the 

average investor is wholly un- 
equipped, by training and experience, 
to plan and develop a program along 
the latter lines unless he has access 
to adequate investment information 
and advice essential to making intelli- 
gent decisions. And remember that 
your most important decision lies in 
the matter of selecting the organiza- 
tion that will help you to know and 
select outstanding security values 
which are suitable for your invest- 
ment. objective. 


Keep Well Informed About 
Investments—At Small Cost 


FINANCIAL WORLD’S complete service for genuine investors, 
for only $15 a year, is composed of these thrée parts, each sup- 


the other : 


1. An authoritative weekly magazine (52 copies each year) that since 1902 
has done notable work in helping thousands of people each year to obtain 


more satisfactory investment results. 


2. A. pocket manual that will enable you to check up on your stocks each 
month. Besides giving our individual ratings as to the quality of 1,600 
listed stocks, it contains such essential facts as capitalization, —— 
and dividend records, working capital condition (on the N. Y. S. 
issues) and much other data needed to determine readily the value of : a 
security. You will receive a revised issue of this manual about the 


middle of each month. 


3. Our Investment Advice Privilege that gives the subscriber an opportunity 
to secure, every month if desired, owr opinions on securities, simply by 
writing us (as per rules) for advice as to whether to buy, sell or hold 


Specific listed securities. 


Be Wise—Mail This Coupon Before January Ist. 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


—each month for entire year; 
(d) Privilege of obtaining advice by 


ible income tax expense. 


For the enclosed $15 please enter my order for: 

(a) Survey of my 20 LISTED securities (sheet attached) ; 

(b) Next 52 weekly issues of FINANCIAL WORLD; 

(c) “INDEPENDENT APPRAISALS OF LISTED STOCKS” 


letter, as per r 
Note—What you pay us for a subscription (or books) a 7 prey 


N. 29 
Extra Value Offers 


© Check here tone add $2.95) fer 
“Stock Facto- 
Price alene $3.85. 


large 
graphs’’. 
©) Check here (and add 50 cents) 


Price alone $1 


( Cheek here (and add 50 cents) 
for new ‘‘i2 = Record of 
N. Y. S. E. A 
alone $1. (Just of the press.) 

() Check here (and add 2 for 
Bond Guide. Price alone $2. 

© Check here if you wish to sub- 
scribe for only 6 months. 
Remit $7.50. 
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Pullman Incorporated 


Union Pacific Railroad Company 


Data revised to November 21, 1944 Bian & Range (PU) 


Incorporated: 1927, Delaware, succeeding a 
former eompany established in in 1867. Office: 
52 Vanderbilt Avenue, New York, N. Y. 
Annual ey Third Wednesday in April. 
lad stockholders (February 25, 1944): 


Capitalization: Long term debt........None 
Capital stock (no par).....+..3, 229,897 shs 


Business: Company’s two principal activities normally are 
(1) ownership and operation of Pullman sleeping and chair 
cars, and (2) the manufacture of railroad freight and passen- 
ger cars. Because of a 1944 anti-trust decision, company has 
drawn up a plan of sale of the latter division to the railroads. 

Management: Well qualified tn its specialized field. 

Financial Position: Exceptionally strong. Working capital 
September 30, 1944, $112 million; ratio, 2.3-to-1; cash and U. S. 
Government securities, $90.7 million; U. S. Treas. tax notes, 
$19.9 million; other marketable securities, $566,776. Book 
value of capital stock, $60.94 per share. 

Dividend Record: Varying payments, 1927 to date. 

Outlook: Assuming eventual disposal of chair-sleeping car 
business, indications are funds so received will be used to ac- 
quire other manufacturing enterprises, diversifying activities. 
Large postwar replacement dividend is accumulating. 


Comment: Although cyclical in nature, shares are of rela-» 


tively high grade. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 30 Dec, 31 Dividends Price Range 
$0. $0.39 .65 $0.29 $1.50 69%—36 
0.85 0.86 1,00 0.46 8.75 72%—34 
0.11 0.06 0.15 0.27 1.37% 
_ ar 0.19 0.09 0.59 0.16 1. 03 1.00 41 ae 
a 0.69 0.20 0.59 0.45 1.93 1.50 32%—167 
| eee 0.78 0.81 0.66 1.06 8.31 2.50 29%—19% 
0.83 1.32 1.26 DO0.54 2.87 3.00 28 20 
0.70 0.64 0.72 *3.00 *52%—373 


Revised. *To November 21. 


Sears, Roebuck & Company 


Homan Ave., 7, Ii. Annual meet- 
in April W. 3ist 
St., New York, ber of stock- 
holders (January 1944): 59,762. 


Fiscal year ends Jan. 37 


Earnings & Price Range 
Data revised to November 21, 1944 
Incorporated: 1906, New York: succeeded 60 
a_ business founded in 1886. Office: 925 8S. 40 ’ 


Capitalization: Long term debt........ None 
Capital stock (no par)........ 5,837.968 shs 


Business: The world’s largest mail order company. Has 
also become the largest department store chain, with some 
596 stores; latter account for approximately 65 per cent of 
company’s total business. 

Management: Pre-eminent in its field. 

Financial Position: Excellent. Working capital January 31, 
1944, $216.8 million; ratio, 4.3-to-1; cash and equivalent, $94.4 
million; inventories, $166.8 million. Book value of capital 
stock, $55.85 a share. 

Dividend Record: Varying payments 1909-21; 1924-32; 1935 
to date. 

Outlook: Company has displayed great resourcefulness in 
overcoming scarcity and manpower obstacles. Trade leader- 
ship appears to assure a good postwar record. 

Comment: Stock is an outstanding merchandising entity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year periods Fiscal Year eye eet Years—— 
ended about: July 15 Totals Dividends — Range 
$2.60 $5.60 $5.50 9854,—49% 
2.76 5.58 5.50 
1.29 4.18 4.25 85%—60% 
Pee *2.42 6.60 4.25 88 —61% 
rere *2.17 6.32 4.25 78%—49% 
*1.90 6.35 4.25 
*2.76 5.87 4.25 90%—59% 
*2.26 5.80 $4.25 — 


* Revised. +Includes debt retirement and postwar credits, 85 cents in 1942-48; 
69 cents in 1943-44, §November 21. 


30 


. Earnings & Price Range (UP) 
Data revised to November 21, 1944 s : 
Incorporated: 1897, Utah. Office at 
Broadway, New York N.Y. Annual meet- 
ing: Second Tu in May. Number of 40 
stockholders 31, 1943): 55,978. 0 
Capitalization : term -$367,534,797 27 
Common stock par shs 0 
*Not callable. 1936 "37 ‘38 ‘39 “40 “42 1943 


Business: Operates approximately 9,900 miles of line and js 
one of the most important transcontinental railroad routes; 
lines extend from Kansas City and Omaha to the Pacific Coast; 
one main branch terminates in the Pacific Northwest, the 
other at Los Angeles. Has large investments in other rail- 
roads and derives additional income from oil production. 

Management: Capable and progressive management in which 

the Harriman family is prominent. 
_ Financial Position: Very strong. Working capital June 
30, 1944, $141.9 million; ratio, 1.9-to-1; cash, $33.9 million. 
Book value of combined preferred and common stocks, $219.79 
per share. 

Dividend Record: Excellent. Payments on both: preferred 
and common stocks in every year since 1900. 

Outlook: Because of location, this road’s earnings ‘promise 
to remain at high levels until after Japanese defeat. ‘A longer 
term LL iapeasastae factor is the continued growth of the territory 
served. 

Comment: Preferred ranks among the most conservative 
equities in the railroad group. The common is one of the 
most reliable income producers among railroad equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ies gl 
1942 
Earned. per. share... $8.20 15 %. $6. 1 *$11, 
Dividends paid'.... 6.00 6.00 
148% 99% 105 98 85 85 102 111 
Sk 55% 81% 71 57 soe 


Years ended Dec. 31: es Pg 5 1938 1939 1940 1941 
rice Range: 
*9 months to September 30 vs. $13.37 same 1943 period. $To November 21. 


U. S. Industrial Chemical Company 
: Earnings & Price Range (UD) 
Data revised to November 21,1944 | 28 


Incorporated: 1921, Delaware. Office: 60 
East 42nd Street, New York 17, N. Y¥. |30 
Annual meeting: Third Thursday in July. 15 
Number of stockholders (March 1, 1944): Oe 
approximately 3,000. 

Capitalization: Long term debt........ None 
*Capital stock (no par)..... 376,836 shs 


99,800 shares owned by Air Reduction. 1937 °38 "39 "4 “Al ‘42 "43 1944 


Fiscal year ends Mar. 31 yy 


Business: One of the leading domestic manufacturers of 
ethyl alcohol; also makes synthetic resins used in manufac- 
ture of paints, varnishes, printing-ink, paper, textiles and 
linoleum. Holds important investments in National Distillers 
and Petroleum Chemicals, Inc. 

Management: Closely affiliated with the Air Reduction (Co. 

Financial Position: Comfortable. Net working capital March 
31, 1944, $11 million; ratio, 2.5-to-1; cash: and marketable 
securities $4.2 million. Book value of stock, $67.12 a share. 

Dividend Record: Various payments on present stock since 
1928, except 1932-34 and 1937-40. 

Outlook: Reconversion is not a problem, but excess capacity 
may be. Chemical research offers longer term potentialities. 

Comment: The capital stock is one of the more speculative 
equities in the chemical group despite podpatae* of improve- 
ment in its status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE,OF CAPITAL STOCK: 


ended: June 30 Dec. 31 Yeat’s Total Price Range 
+. $0.23 D$0.43 D$0.20 1.25 59 —31% 
1937 7 0.47 1,24 one 43%—16% 
0.01 D1.09 D1.08 None 30%—13% 

0.01 1.05 None 29%—13 

Half-year period ended——- Years 

pt. 3 Total Ly Price Range 

$1.00 $2.14 $1.15. 33%—20 
2.62 5.30 0 34%4—24% 

1.11 3.06 2. 42% —30 
2.50 4.46. $1.50 


r changed to end March 31, 1941. Three fonths Mareh 


Fiscal yea: 
31, 1940. re. November a1. 
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Pe- Pay Record 
Flod able Record rp. of Jen-is/A5 Dee =. 
Agnew-Surpass 7% Dee i | New Bedford Cor Jan.2/45 Dec. 15 
American & Fdry 7% pf.. -40c Dee. 1 $1.50 nd 
r. Car veceeeene Q Jan. 1 Do Water... +0800... Dec. Dec. 5 d, a 
Amer 28 Niles-Bement- Dec. 11 - 1 | Upon re any © firm 

Do Ont Jan.2/45 Dee. 20 without o + direct type 

Do A Hoo... Dee. Nov. 24 | N 50 2/45 Dec. 20 ill be sen rint or 

Fo seers 15 7 ere Q Jan . 20 low w Please p m- 
& Fadry 5 $6, Ist pf. ec. 30. Dec be ued. ( 
er. Mach 1 pf Dec. 20 om iss ss (zone 
18 15 | North ‘Ai coz Nov. 20 complete addre 
Amer. atra 15/45 Dec. 15 | North Amer Rayor ape» i ne 
Amer. 6% pr pf... Q 11 if any). ad 

Dec. 15 Dec 1 | Do 6 Machinery 138 Q Jan2/45 Dee. 15 | ber, TS DEPARTMENT 
Arizona ll 4 . Switch « Nov. WORLD 
associates’ Investment Dec. 3 | Balt Mfg......-- Deo Nov. 30 FINANCIAL York 6, N. Y. 

Jan,2/45 Dec. Nov. 15 e, New 

.. Dee. il Nov. Dee. Nov. 24 ESTORS HANDB hat to expect 
Beau of Brewing. Q Dec. 1 Q Jon NEW INV ing an account, 
aco L175 Q Jan.2/46 + 27 | Explains by large investment firm. 

Bucyrus-Erie Dec. 16 4 Rohr gis Paper 5% 62%c Q Jan. 3/5 9 unquesti Available in d unustal in 
pital 14 5% 2 D 15 Nov. ill_so 
ital Transit ees n.2/45 Dee. E Dec. Dec. 3 | w 
20 n.10/45.Jan. YEA en comm paid for 

Do 6% pt. B Dew ub. 222800 8 Ja 30. Nov. 35 | §9.¥ f twenty-sev ds have been | hed by 
Catalin pf. .$1.12 24 rdman Pub. .. Nov. 30. Nov. 35 list tive dividend been published Ids 
Central Ill. West. Util. Dec. 18 Nov. 21 | Simm (ENA) (Co... Dec. 15 ich consecu has just firm. Yie 
& So. 18 Nov. Smith Jan. 27 whi more, hange 

Se .. Dec. 14 Dee. 1 & Co $5. 15 CRA ize albums, 
Chicago Rivet . Dec. 11 - Dec. Spear ..75¢ .. Dee. iant st t may no 

Corp. § Nov. 24 Strawbridge & Jan.2/45 15 iginally for U. ivilians i 
Columbia Dee. Bit Dec. 26, Dec. 18 be purchased by size scrapbook. 
conn, 15 | Talcott Dee Nor. 30 | valu N ACCOUNT d practices in 
Detro! 4 Technicolor. Inc E Dec. 15 Nov. Ipful hints offere 
Dixie Cup 7 a 2/45 Dec. 15 Gulf Sulphur.... .25¢ E Help booklet, nge. 

Pepper ++... 1.25 15/45Deec. Texas . 27 is 24-page Excha 

Do ¥ Dec. Nov. ishes to lea 

Do 4%% Q 1_ Nov. 22 | mansue Hope. Q Dec. 1 Dec. 18-page touch. Also for racy. Please w 

2/45 Dec. 15 Union ft Products. .. Dec. 26 i write by d and accu 

Palrchild ings Smelting 15 Nov. 24] FREE A rasure shield styled | Protect typewriter 
Federal Mng. ; Dec. 1 Nov. ion Water Pwr., 50 Q Dec 27 Nov. 27 | A new e backing sheet bon copies: 
Fitzsimmons Stores, Dec. 1 Nov. S .. Dee. 2/45 Dec. 15 dust,” also a ive clearer car 

5% B Dec: $1 . Dee, & Jan 94 linders and ¢ letterhead. 

Do 5% Dee. 80 Va. Water Serv. Dec. 11 Nov. on business POSTWAR 
Gatineau Dec. ‘Union Tel. 1 oblems 

21 Oct. Willson & Lt. 7% pf..... 1.50 Q Dee. rovocative an 
54% Nor. | Wise. Pwr. & Lt. 1% pf..... 50 .. Dee. 20 7] AP and tomo 
Beets" De 23 Do conv! LOT TRADING ich explains the 
6. Nov. 22 Do cont. 112% Meris/45 Mar. 5 opp erecting ‘booklet which large and s 
Jan Nov. 29 Do 4%% An odd lot member firm. 
Jan.2/45 Nov. 20 Accumulated Offered by N.Y.S. s 
Dec. 5 cc’ 22 STMENT—PLU managed 
Doe Tel. Co. 7% pe. ND INVESTMEN'— 
Dee. 1 Assoc, — Dec. 22 Nov. A £O tion of an and 
Dec. i i r pro 
B De $6 ist PELL. $2.50 .. Jan.2/45 Dee. 6 peer leading 
«Jan. 27 Bangor Aroos whic er tmen 
11 Dec. 20 Nov..30 | bonds, le income and inves 
Dee, Central Lis @ Dec. 20. Nov. 30 registered open 
1.50 7 Nov. ny secu 

Sate ¥ Dec. 8 Nov. 25 Central Dee. go | company TAX RECORDS 
Q@ Jan Community’ Serv.’ 7% Dee Dees 6 SIMPLIFYING T of outs to assist 

sas City Pwr. $1.50 22 Nov. tries $2 pl....25¢ earch Ins rk sheets an ital gains 

Dee 22 No. | at Den complete series of work Copies, are free. to 
Fineston Products... Doe. 16 Houston Oil. Co. ‘of D 15 Dee. 5 those writing on their be ME DIRECTORY: 

acke’ Dec. tee Dee. 15 Dee. NA i le- 
Lambert Co. .... -50e B 14 Dec. 1 -Magnus “‘A’’. RADE f radio te 
@ Bee 18 Ror | Nats Xo | ELECTRONIC. TRA roducts, plus those of ele 
.. Dee. Nov. 30 Southwes Q Dee. A glossa ronic products, pl n to Ip 
Lily Dee Nor. 20 | & Go. $5.50 3nd $1.37% pee fat Is Is? Who Makes 
Service Dee. 16 & Clothier .. Jan. 24 | trical questions: What 
Lisk Mtg Co...... Dec. 15 ‘Share Nov. ers 
Lion Oil Explo......10e Q Der 22 Dow Telephone Bond & 1 
j Louisiana Land Dec. 22 Dec. 29 ST. Tet i. $3 pf... 231.50 Dec. Dec. 1 PBOOKS Ibums, made 
Lorillard (P) Co... 24 | United Public Util. -$1.37% ARMY SCRA f giant size a that may 
ure vit: 15 5 Do $2.75 Descriptive Army Air Force, of original 
ac Q Dee. 12 21 Nov. for U. ivilians at fraction 

&ma Copper .. pf -$1.25 Q Dec. 22 Dec. 1 10% .. Dee. 27 Nov. originally d by civilians s 

Mangel Stores, $5 pf. 8 22 Dee. Dec. be purchased by rapbook. 
L.) Co.. -+ Dee. 1 Box .. now ll size sc 
Martin (Glenn Dec. 22 Dee. Genera Coal & Coke. . lso sma 
1 Company ..... $1.50 .. Dec. 16 West Va. Coa value—a 
Water toe ‘Line C 23 Dec. 5 
issouri-Kansas Pipe Amer..12%e .. 
lybdenum Corp. of 
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Federal Reserve Reports Nev. Nw.s Net INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities (000,000 omitted) Compiled by Federal Reserve Board 

Total Commercial Loans....... 6,328 6,287 6,435 Adjusted | for Seasonal Variation 

Total Brokers’ Loans......... 1,705 1,682 1,487 280 

Other Loans for Securities... .*. 3,250 3,270 3.389 
U. S. Govt. Securities Held...... 39,691 39,467 35,442 260 
Investments Except Govt. Bonds.’.- 2,877 2,864 2,821 
Total Net Demand Deposits...... 38,417 = 37,627 32,649 
Total Time Deposits............ 7,626 7,589 6,020 240 oe 

Monetary Factors ov. ‘000, ited) ov. 220 
Total Reserves (F. R. System)... $18,782 $18,799 $20,250 
Ratio to Notes and Deposits...... 50.4% 250.6% 66.7% 200 
Federal Reserve Note Circulation 21,104 21,015 15,974 
Reserve Credit Outstanding...... 18,807 18,655 10,372 180 
Total Money in Circulation...... 24,717 24,674 19,559 
Brokers’ Loans (N. Y. C.)...... 1,371 1,338 1,131 160 
New Financing (domestic bonds) . 126.2 18.6 46.5 
Trade Indicators 140 
fElectrical Output (K.W.H.).... 4,450 4,397 4,513 ‘ 
§Steel Operations (% of Cap.).. 95.4 96.0 99.1 120 
Total Car Loadings (Cars).... 864,000 839489  ...... 
*+Crude Oil Output (bbis.)......0 ...... 100 
Motor Fuel Stocks (bbls.)......0 ...... 
+Gas & Fuel Oil Stocks (bbls.).. ...... 146298) 
80 
1 1943 
Nov. 11 Nov. 4 Nov. 13 
{Bank Clearings, New York City’ $3,575 $6,622 $4,371 60 
{Bank Clearings, Outside N.Y.C.. 3,505 5,074 _—--4,048 Oa ov. De 
+*Bitum. Coal Output (tons). ... 1,938 1,992 1,955 
{Building ane x105.4 y70.5 x48.2 
Business Failures (number)..... 22 11 30 Price Indicators 

*Daily average. +000 omitted. §As of beginning of the follow- (At New York, except steel) = 
ing week. {000,000 omitted. # 1935-39 average equals 100. $1926 Cotton, middling, per Ib.......... $0.2199° $0.2212 $0.2036 
level equals 100. xOct. .ySept. zRevised. Oats, white, per bushel.......... ri ‘eke 0.9654 

: nino re 1943 ye, No. 2, Western, per bushel. . 1.2 1.25% 1.3 
Index Figures f Nov.17  Nov.1@ Nov. 19 Wheat, No. 2 red, per bushel.... 1.8834 1.87% 1.79% 
Fisher’s Wholesale Price Index Steel Scrap (Iron Age), per ton 17.08 16.08 20.00 

131 commodities (1926 = 100... 113.90 113.88 111.08 
Moody’s Spot Commodity Index Distribution of Freight Car Loadings (Cars) 

U. S. Bureau of Labor : Nov. ll Nov. 4 Nov. 13 Coal be 6 155,842 170,963 167,393 
{Domestic Farm Products Index. 124.4 124.0 122.1 13,846 14,337 14,207 
tIndustrial Raw Material Index. 114.3 1140. 1117 Forest _ 39,956 44,100 42,915 
# Retail Stores Sales ........... 230 214 211 AGrains and Grain Products...... 51,511 54,644 52,988 

*Daily average. 7000 omitted. §As of beginning of the fol- © Merchandise and L.C.L.......... 108,052 108,918 107,291 
lowing week. 000,000 omitted. #1935-39 average equals 100. 53,554 63,250 44,262 
$1926 level equals 100. xSeptember. yAugust. zRevised. Miscellaneous .........e00-e5008 394,281 411 '826 393,741 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ———-CHARACTER OF TRADING—_——_ Average _ Value of 


20 15 & N.Y.S.E. Issues No.of No.of No.Un- New New Bond Sales 
1944 Indeastriale R.R.s Utilities Stocks Shares Traded Advances Decl. changed Highs me Bonds N.Y.S.E. 1944 
Nov. 16.. 145.67 41.58 25.15 52.60 847,260 869 422 . 246 201 25 102.84 $9,440,000 . Nov. 16 
17 145.77 41.62 25.12 52.63 705,660 850 275 332 243 26 t 102.84 8,158,600 D 1 
18 146.02 41.64 25.10 52.68 362,220 669 264 194 209 30 3 102.91 4,172,400 18 
20.. 146.33 42.03 25.21 52.90 691,840 803 374 215 214 30 5 102.17 9,960,900 20 
21.. 147.03 42.43 25.35 53.23 863,720 103.21 10,188,900 .. 21 
The Most Active Stocks—Week Ended 21, 1944 

Shares -—— Closing —~ Net Shares -—— Closing ——, Net 
Stock: _ Traded Nov.14 Nov.21 Change Stock: Traded Nov.14 Nov. 21 Change 
International Tel. & Tel..... 88,400 16 OG Chicago & North Western... 33,600 28% 29 
Southern Pacific ........... 76,000 30% 33% +3% Paramount Pictures ........ 31,100 25% 2714 +2 
New York Central R.R...... 53,000 181% 19% +1 Loew's): 30,100 67 71% +434 
Columbia Gas & Electric... 48,600 4 29,100 56% 56% + % 
Beech Aircraft ............. 39800' 124% 13% 4% Commonwealth & Southern. 27,000 % vA eee 
Radio Corp. of America.... 36,700 10% , 10 — 1 Graham-Paige Motors ...... 26,900 53% 5% + % 
Curtiss-Wright ............. 36,500 6% 6% — 4 Packard Motor Car......... 26,900 5% 
Socony-Vacuum Oil ........ 34,800 13% 13 —%% American Cable & Radio.... 26,800 1034 11 +% 
Amer. & Foreign Pwr. 2nd pf. 34,700 17% 19% +1% National Power & Light.... 26,800 6% 6% + % 
Amer. & Foreign Power.... 34,200 2% 2% —¥%% Grumman Aircraft .......... 26,700 27% 27% — ¥ 
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bie got the house too hot by careless 
firing of the furnace, so he’s trying to 
heat all outdoors by opening the windows. 

Through wasteful practices, he isn’t 
being fair to his own family, or to other 
families using coal. He isn’t helping 
America. 

This winter it’s vital to conserve coal 
as never before. This isn’t because less 
coal is being produced. Actually, millions 
Pore tons are being mined this year than 
lst — by fewer men. Quite a tribute to 
nine owners and miners alike! There are 


adequate facilities for hauling coal to your 
city. But certain grades and sizes of coal 
are needed for war production. And, in 
addition, your local coal dealer is handi- 
capped by a shortage of manpower, trucks 
and tires. So be patient with him. Order 
before you’re down to your last shovelful. 


And conserve the coal he is able to 
deliver to you through firing carefully, 
closing off unused rooms, pulling down 
shades at night and through other simple 
precautions. For other suggestions see 
your coal dealer. 


One of the biggest jobs of the C & O 
Lines is hauling coal from the mines 
along its routes, so we're in a position to 
understand the problem, and to know 
how essential coal is these days. 


Chesapeake & Ohio Lines 
CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 


Save Coal— and Serve America 


C J. OB 5 
LNG. 


93 
07 
15 
75 
62 
18 
20 
21 
22 & 
| 
J 
P . 
t af | 
Y, 
) 3 
4 
134 
% 
¥ 
D 


ARE YOU READY FOR TELEVISION 2 


The time is here for America to revise its con- 
cepts of its living-rooms, its classrooms, its town 
halls. The time is here to become familiar with 
new measurements of human progress. ..eco- 
nomic, political, scientific. 

For full-scale Television is near...a force of 
unparalleled power. Television will carry new 
thoughts, new hopes, new products into millions 
of homes. It will stir men’s minds and hearts in 
a matter of moments. We will watch the truly 


wonderful tomorrow take shape before our eyes.. 

DuMont will provide you with the finest in 
Television reception...sight and sound. DuMont 
quality will be assured by impressive prewar 
pioneering in Television, by vigorous wartime 
development, by highly specialized production 
“know how,” by advantageous patents. 

Indeed, the world stands on the threshold of 
an astonishing age... DuMont Television is 
ready... Are You? 


Copyright 1944, Allen B. DuMont Laboratories, Inc. 


ALLEN B. DuMONT LABORATORIES, INC., GENERAL OFFICES AND PLANT, 2 MAIN AVENUE, PASSAIC, N. 
TELEVISION STUDIOS AND STATION WABD, 415 MADISON AVENUE, NEW YORK 22, NEW YORE 
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